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INTRODUCTION 

This document contains the South Carolina Office of Regulatory Staff’s (“ORS”) Report on 

South Carolina Electric & Gas Company’s (“SCE&G” or “Company”) Annual Request for 

Revised Rates (“ARRR”) filed in Public Service Commission of South Carolina 

(“Commission”) Docket No. 2010-157-E. 

On May 30, 2008, SCE&G applied under the Base Load Review Act (“BLRA”) to the 

Commission for a Base Load Review Order to construct and operate two 1,117 net MegaWatt 

(“MW”) nuclear generating facilities, Units 2 & 3, (the “Units”) to be located at the V.C. 

Summer Nuclear Station site near Jenkinsville, South Carolina.  A hearing on SCE&G’s 

application was held from December 1st to December 17th, 2008.  On March 2, 2009, the 

Commission issued a Base Load Review Order No. 2009-104(A) granting SCE&G permission 

to construct the Units. 

The anticipated net dependable capacity from the two Units is approximately 2,234 MW, of 

which 55% (1,228 MW) will be available to serve SCE&G customers.  South Carolina Public 

Service Authority (“Santee Cooper”) is expected to receive 45% (1,006 MW) of the electric 

output when the Units are in operation, and is paying 45% of the costs of the construction of 

the Units. Negotiations continue between the two to establish the terms of a final joint 

ownership contract.  In SCE&G’s latest Securities and Exchange Commission (“SEC”) 

filing, SCE&G disclosed uncertainty as to Santee Cooper’s joint ownership.  Specifically, 

SCE&G stated that “SCE&G is unable to predict whether any change in Santee Cooper’s 

ownership interest or the addition of new joint owners will increase project costs or delay 

the commercial operation dates of the new units.  Any such project cost increase or delay 

could be material.” 

Pursuant to S.C. Code Ann. §58-33-280 of the BLRA, SCE&G may file with the 

Commission annual requests for revised rates as long as the project is being constructed in 

accordance with the construction schedules and cumulative cost forecasts approved in 

Commission Order No. 2009-104(A), as modified in Commission Order No. 2010-12 (“the 

Commission Orders”). Pursuant to the BLRA, until a nuclear plant enters commercial 

operation, the rate adjustments related to the plant include recovery only of the weighted 
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average cost of capital applied to the outstanding balance of construction work in progress 

(“CWIP”) and shall not include depreciation or other items constituting a return of capital to 

the utility.   

The BLRA allows SCE&G to choose the date on which to calculate the outstanding balance 

of CWIP. SCE&G utilized the CWIP balance forecasted as of June 30 - the date specified by 

SCE&G in its ARRR.  Exhibit C of the ARRR sets forth the capital structure and weighted 

average cost of capital. Exhibit D of the ARRR sets forth an increase in retail rates totaling 

approximately $54,561,000, based on the projected outstanding balance of CWIP of 

$726,228,000 through June 30, 2010.   

Pursuant to the BLRA, SCE&G may request revised rates no earlier than one year after the 

request of a Base Load Review Order or any prior revised rates request.  SCE&G filed its 

ARRR with the Commission on Friday, May 28, 2010.  Although the filing occurred on 

Friday, May 28, 2010, it was made effective May 30, 2010, the anniversary date of 

SCE&G’s previous ARRR.  SCE&G has indicated its intent to file future ARRRs annually 

with an effective date of May 30. 

Pursuant to the BLRA, ORS has two months to examine SCE&G’s ARRR and file with the 

Commission a report indicating the results of its examination. ORS examined SCE&G’s 

ARRR to determine the filing’s compliance with the BLRA and Commission Orders.  This 

Report covers the results of ORS’s examination and discusses the items below in the order 

that they appear: 

 CWIP REVIEW 

 SUMMARY OF EXPENDITURE EXAMINATION PROCEDURES 

 ORS ATTACHMENT – 1 DETAIL 

 CAPITAL STRUCTURE 

 ALLOCATION OF ADDITIONAL REVENUE REQUIREMENT 

 RATE DESIGN 

 REVENUE VERIFICATION 
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 ORS’S REVIEW OF SCE&G’S QUARTERLY REPORT 

 BUDGET AND CASH FLOW REVIEW 

 CONCLUSION 

 ORS ATTACHMENT – 1 

 ORS ATTACHMENT – 2 

 ORS ATTACHMENT - 3 

 ORS ATTACHMENT - 4 

CWIP REVIEW 

ORS’s examination of CWIP was limited to actual CWIP expenditures reported for the review 

period, July 1, 2009, through June 30, 2010, together with the associated revenue requirement 

and Allowance for Funds Used During Construction (“AFUDC”) calculations.   

The purpose of the examination was to verify that: 

 Actual capital expenditures reflected in the Company’s filing were complete, accurate, 

and supported by the books and records of the Company;  

  Actual costs were properly allocated between SCE&G and its co-owner, Santee 

Cooper, and accurately assigned to the cost categories set forth in the base load 

application;   

 Gross cost of capital as of June 30, 2010, was calculated accurately and supported by 

the books and records of the Company; and    

 Calculations of the AFUDC were accurate and properly reflected in the CWIP balance 

at June 30, 2010.  

The results of our examination of the ARRR and the underlying financial records through June 

30, 2010, are contained in ORS Attachment - 1. 



 

P a g e  | 4 
 

SUMMARY OF EXPENDITURE EXAMINATION PROCEDURES 

The key steps performed are summarized below: 

 Interviewed key accounting personnel within SCE&G New Nuclear Deployment and 

reviewed the audit work papers from the prior request to reacquaint ourselves with 

the existing processes and gain an understanding of any changes in the accounting 

team or new processes being performed by the Company. 

 Toured the construction site routinely during the review period to provide ORS with 

a visual frame of reference in conducting our examination. 

 Obtained invoice-level listings of all charges to CWIP during the period. 

 Selected samples of invoice items to test in detail, including inter-departmental 

cross-charges. Verified the mathematical accuracy of sampled invoices and related 

support, and verified that each was incurred during the review period. 

 Ensured that the nature of each expenditure is related to the project, and that the 

amounts are reasonable. 

 Ensured charges were approved by Company management prior to booking, were 

accrued into the month incurred, and were coded into the appropriate construction 

cost categories as set forth in the base load review application.  

 Recalculated escalation amounts for accuracy using the appropriate inflation indices. 

 Obtained from the Company certain roll-forward and trend schedules; tested them to 

ensure the ending CWIP balance from June 30, 2009, together with incremental costs 

incurred during the review period, supported the reported balance at June 30, 2010, 

both in total and by cost category, including the costs of transmission projects 

tracked on separate work orders, but included in CWIP. 

 Determined that the ending CWIP totals reconciled properly to general ledger detail.   

For the quarter-end balances, ensured they agreed with the Company’s published 

Schedule 10-Q as filed with the Securities & Exchange Commission, and with Form 

1 as filed with the Federal Energy Regulatory Commission. 

 Verified that payment had actually been made to the vendors by examining bank 

drafts and wire transfer acknowledgements. 

 Traced each invoice item to the People Soft payment vouchers noting the required 
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approvals were present.  Also traced the EPC items to internal approval sheets signed 

by construction management. 

 Performed a test of payroll costs charged to the project, noting that employees’ gross 

pay was supported by the payroll department records, that their time was properly 

allocated to the project, and that charges reconciled to the general ledger detail. 

 Recalculated the AFUDC for the test year using actual CWIP expenditures in lieu of 

the projected amounts reflected in the Company’s Application. Total AFUDC of 

$13,573,583 was calculated for the period under examination. 

ORS ATTACHMENT - 1 DETAIL:  

REVENUE REQUIREMENT AND CWIP THROUGH JUNE 30, 2010 

ORS Attachment - 1 shows the CWIP included in rates as of June 30, 2009, incremental 

additions to CWIP and AFUDC for the review period, and total CWIP as of June 30, 2010.  

The attachment’s format is designed to reflect “Revised Rates Filing” projected CWIP as 

compared to both the “Actual” CWIP per book amount, and the “Allowable” CWIP. All 

amounts presented on ORS Attachment - 1 reflect the Company’s portion after applying the 

allocation with Santee Cooper.  

Column (A) reflects Revised Rates Filing CWIP through June 30, 2010, of $726,228,000, 

and incremental CWIP for the review period of $461,903,000.  Utilizing this incremental 

CWIP balance and the projected gross cost of capital, the Company’s projected incremental 

revenue requirement per the request was $56,722,000 in total, or $54,561,000 after applying 

the retail allocation factor of 96.19% (provided by the ORS Electric Department for rate 

design purposes). 

Column (B) presents Actual CWIP through June 30, 2010, as verified by ORS examination, 

totaling $665,748,000.  Incremental actual CWIP for the review period was $401,423,000.  

Column (C) reflects the Allowable CWIP through June 30, 2010, computed as 

$665,748,000.  Incremental allowable CWIP for the review period was $401,423,000.  

Utilizing this actual CWIP balance and the gross cost of capital at June 30, 2010 (12.32%), 
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the Company’s incremental revenue requirement is $49,455,000 in total, or $47,571,000 

after applying the retail allocation factor. 

Column (D) calculates the differences between Columns (A) and (B).  The difference in 

incremental CWIP shown in the Revised Rates Filing figures versus the Actual column was 

$60,480,000, indicating that the actual, audited CWIP per the Company books was less than 

the projected CWIP by that amount. 

Column (E) calculates the differences between Columns (B) and (C).  There are no costs to 

be carried over to the Company’s next ARRR.   

CAPITAL STRUCTURE 

S.C. Code Ann. §58-33-280(B) states, “a utility must be allowed to recover through revised 

rates its weighted average cost of capital … calculated as of a date specified in the filing.” 

Exhibit C of SCE&G’s ARRR shows the capital structure for the Company as of March 31, 

2010 and adjusted for actual and planned equity transfers through June 30, 2010.  The 

adjusted Total Capitalization is shown as $6,143,095,526, with a Net-of-Tax Rate of Return 

of 8.60% (“Weighted Average Cost of Capital”) and a Gross-of-Tax Rate of Return of 

12.28%. 

The Company’s filed capital structure included two adjustments, both to common equity, to 

reflect two actions planned to take place by June 30, 2010.  The first adjustment was an 

addition of approximately $50,000,000 to common equity from the net proceeds of an equity 

issuance announced May 10, 2010.  The Company confirmed net proceeds from the sale of 

about $57,000,000, of which about $50,000,000 was transferred on June 15, 2010 from 

SCANA to SCE&G.  The second adjustment was an increase of approximately $22,500,000 

to common equity arising from Stock Purchase-Savings Plans (“Plan”).    

Due to a lock-in rate and a swap transaction, the cost of long-term debt changed from 5.86% 

to 5.90% in numbers updated by SCE&G through June 30, 2010.  This rate is within the 

range of reasonableness for corporate bond rates.  ORS verified the weighted average cost of 

debt from data supplied by the Company.  There was no addition to the amount of long-term 

debt. 
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Actual adjustments also included earnings retained to common equity, net proceeds from 

stock issued, additions to equity from the Plan and various other reinvestment and employee 

stock plans.  Additions to common equity brought its total to $3,299,026,998, increased total 

capitalization to $6,164,451,998 and raised the ratio of common equity to total capitalization 

to 53.52%.  This ratio is within the range of reasonableness for a common equity ratio of an 

electric operating company. These adjustments to the total capitalization and its components, 

therefore, appear reasonable.   

Attachment - 2 of this Report shows the actual capital structure as of June 30, 2010. This 

capital structure applied to the embedded cost rates equal net cost of capital rate of return of 

8.63% and a gross-of-tax rate of return of 12.32%.   

ALLOCATION OF ADDITIONAL REVENUE REQUIREMENT 

South Carolina Code §58-33-270(D) of the BLRA requires “… that the additional revenue 

requirement to be collected through revised rates shall be allocated among customer classes 

based on the utility’s South Carolina firm peak demand data from the prior year.” ORS 

verified that the Company used the summer firm peak demand day of August 11, 2009, 

along with the coincident class firm peaks, to determine the appropriate percentages upon 

which to allocate the additional revenue requirements, as shown on Exhibit B of SCE&G’s 

ARRR. The firm peak demand was based on the approved four-hour coincident peak 

allocation methodology. The City of Greenwood was the only firm wholesale customer of 

SCE&G during 2009 that was excluded from these allocations because it was no longer a 

customer after 2009.  The appropriate South Carolina retail firm demand allocation of the 

system total is 96.19% as shown on Exhibit B of SCE&G’s ARRR. 

RATE DESIGN 

The BLRA states “In establishing revised rates, all factors, allocations, and rate designs shall 

be as determined in the utility’s last rate order….” ORS examined the Company’s proposed 

revised rates in this filing and found the rate designs were consistent with those approved in 

the Company’s general rate case in Commission Order No. 2007-855 issued under Docket 

No. 2007-229-E. There were no changes to the basic facilities charges for any of the 
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residential rate schedules. Subsequent to the Company’s ARRR filing, the Commission 

approved new base rates in Docket No. 2009-489-E in Order No. 2010-471; however, for 

purposes of revised rates the rate designs are based on Order No. 2007-855 as noticed in the 

Company’s ARRR. Order No. 2007-855 was the utility’s last rate order at the time the 

Company’s application was filed. 

REVENUE VERIFICATION 

ORS verified that the proposed revised tariffs in SCE&G’s ARRR Exhibit F generate the 

additional revenues totaling $54,558,588 shown in ARRR Exhibit E.
1
 ORS’s review per 

Attachment - 1 determined the appropriate retail revenue target increase to be $47.571 

million instead of the Company’s proposed $54.561 million as shown in ARRR Exhibit D. 

ORS’s review resulted in a decrease of $6.99 million or 12.8% of the Company’s request. 

The total additional revenues of $47,571,000 allocated by class are shown on ORS 

Attachment - 3. This Attachment also includes the annual class revenues generated under the 

currently approved rates in Docket No. 2009-489-E. Since the general lighting schedules do 

not contribute to SCE&G’s firm peak demand, those schedules of rates were not affected by 

the revised rates filing and received no increase in charges. It is difficult to set rates to 

exactly produce precise dollar amounts due to the general complexity of rate designs of the 

various tariffs, their interdependent relationships, and the large number of billing 

determinants associated with these calculations. The commonly accepted practice is to 

adjust rates while maintaining the appropriate rate design and generate revenues close to the 

desired level without exceeding the targeted amount.  

Subsequent to ORS’s review and reduction of $6.99 million to the Company’s request, the 

resulting overall increase to the retail class (excluding lighting) as shown on Attachment - 3 

is 2.32%. The Company will apply the reduced revenue amount in like proportion to the 

Company’s ARRR using the above criteria if ORS’s revenue amount is approved by the 

Commission. ORS will then verify that these new rates generate the appropriate revenues. 

                                                           
1 ORS does not utilize ARRR Exhibit G in its analysis and review.  Exhibit G displays retail rate impact projections for all years utilizing a 

fuel factor calculated by using a three month actual fuel factor combined with a nine month forecasted fuel rate factor.  This same fuel 

factor is also used retroactively for historical years shown in Exhibit G.  The forecasted sales in Exhibit G were prepared in 2009 and based 
on forecasts prepared for the Company’s financial reports.  Forecasts from the 2010 Integrated Resource Plan are not utilized.   
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ORS’S REVIEW OF SCE&G’S QUARTERLY REPORT  

As required by the BLRA, SCE&G included its most recent quarterly report on construction 

activities at its V.C. Summer Nuclear Station Units 2 & 3 as Exhibit A of the ARRR.
2
  ORS 

completed and produced a report describing its review of the Quarterly Report.  ORS’s 

review of the SCE&G Quarterly Report is attached as ORS Attachment - 4.  ORS also 

included in Attachment - 4 its prior quarterly reports since the last revised rates request. 

The quarterly reports discuss the progress SCE&G is making in preparing the site for 

nuclear construction which may commence when the Nuclear Regulatory Commission 

(“NRC”) issues a Combined License (“COL”).  During the 2009 revised rates proceeding, 

the COL was scheduled to be issued by the NRC no later than July 1, 2011; however, 

updated NRC schedules show the COL will not be issued before Fall 2011.  

Notwithstanding the NRC schedule, the project remains on schedule to achieve substantial 

completion dates of April 1, 2016, for Unit 2 and January 1, 2019, for Unit 3.   

BUDGET AND CASH FLOW REVIEW 

ORS monitors the overall budget, cash flow, escalation, AFUDC, movement of dollars 

among cost categories, and use of contingency dollars. Currently, the project is under 

budget.  Specifically, the forecasted cash flow for the completion of Units 2 & 3 as well as 

the actual project cash flow is below the amount set forth in the Commission Orders.   

The BLRA requires a five-year average of escalation rates to be shown in calculating the 

forecasted project budget.  Based on the five-year average, escalation rates continue to 

decline and reduce the projected cash flow.  A 10-year average of escalation rates – also 

appropriate to use since Unit 3 is projected to be completed in 2019 – reduces forecast cash 

flow further.  The AFUDC rate is lower in this year’s ARRR at 7.1%.  Last year’s ARRR 

AFUDC rate was 8.08%.   

With respect to the cost categories, the Company is notifying ORS of dollar movements 

within or among the cost categories, the reason for the movements and any budget impacts.   

                                                           
2
 The SCE&G 2010 2nd Quarter Report is due after July 30, 2010, the due date for ORS’s report. 
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The total contingency dollars used from the contingency pool since the inception of the 

project are less than 1% of the contingency pool as of June 30, 2010.   

CONCLUSION 

The purpose of the BLRA is to provide for recovery of prudently incurred costs associated 

with new base load plants when constructed by investor-owned electrical utilities, while at 

the same time protecting customers of investor-owned electrical utilities from responsibility 

for imprudent financial obligations or costs.  ORS reviewed the ARRR and conducted an on-

site examination of the Company’s books and records regarding the Company’s capital 

expenditures and found the expenditures to be prudently incurred.  Based on the information 

reviewed, ORS concludes the project is being constructed in accordance with the 

construction schedules and cumulative cost forecasts approved in Commission Order Nos. 

2009-104(A) and 2010-12, and that the revenue requested by SCE&G should be reduced by 

$6.99 million to reflect actual CWIP through June 30, 2010.  Pursuant to S.C. Code Ann. 

§58-33-280(B), the CWIP not included in this filing shall continue to earn AFUDC and may 

be included in rates through future filings. 
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SCE&G 

Revised 

Rates Filing Actual Allowable Difference

Carry Over 

to 2010-11

(A) (B) (C) (D) (E) 

(A - B) (B - C) 

CWIP in Rates as of June 30, 2009 (per SC PSC Order 

No. 2009-696) 264,325$       264,325$    264,325$      -$               -$              

Incremental Actual Additions to CWIP through March 31, 

2010 - See Note 1 277,449         277,444      277,444$      5                    -                

Incremental AFUDC through March 31, 2010 9,330             9,330          9,330$          -                 -                

Incremental Additions to CWIP April 1 through June 30, 

2010 168,288         110,406      110,406$      57,882           -                

Incremental AFUDC April 1 through June 30, 2010 6,836             4,243          4,243$          2,593             -                

CWIP as of June 30, 2010 726,228$       665,748$    665,748$      60,480$         -$              

Incremental CWIP 461,903$       401,423$    401,423$      60,480$         -$              

Gross Cost of Capital 12.28% 12.32%

Incremental Revenue Requirement 56,722$         49,455$        

Allocation Factor for Retail Operation 96.19% 96.19%

Allocated Retail Revenue Increase 54,561$         47,571$        

Note 1 - Incremental CWIP through March 31, 2010 includes $8,650,000 carried over from the 2009 Annual Request for Revised Rates. 

ORS Examination

South Carolina Office of Regulatory Staff

Base Load Review Act - 2010 Revised Rates Filing Revenue Requirement

VCSNS Units 2 & 3 Construction Work In Progress  (CWIP) through June 2010

Docket No. 2010-157-E

($ in Thousands)
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South Carolina Office of Regulatory Staff 

Capitalization Ratios and Cost of Capital 
 

SOUTH CAROLINA ELECTRIC & GAS COMPANY/S.C. FUEL COMPANY 

REGULATORY CAPITALIZATION RATIOS FOR ELECTRIC OPERATIONS 
As of June 30, 2010 

 

 

 

 

 
Amount Ratio 

Embedded 

Cost 

Weighted 

Average Cost 

of Capital 

Gross 

of Tax 

      Long-Term Debt $2,865,425,000 46.48% 5.90% 2.74% 2.74% 

      Common Equity $3,299,026,998 53.52% 11.00% 5.89% 9.58% 

      Total Capitalization $6,164,451,998 100.00% 

 

8.63% 12.32% 
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Order No. 2010-471 ORS Revised Rates Incremental Incremental 

Effective July 16, 2010  Adjusted Change Change

RATE CLASS Annual Revenue Annual Revenue $ %

(A) (B) (C)=(A-B) (D)=(C/A)

RESIDENTIAL 937,984,010$                      960,500,010$                  22,516,000$             2.40%

SMALL GENERAL SERVICE 363,005,278$                      371,463,278$                  8,458,000$               2.33%

MEDIUM GENERAL SERVICE 228,578,095$                      234,001,095$                  5,423,000$               2.37%

LARGE GENERAL SERVICE 519,377,668$                      530,551,668$                  11,174,000$             2.15%

RETAIL TOTAL (EXCLUDING LIGHTING) 2,048,945,051$                   2,096,516,051$               47,571,000$             2.32%

South Carolina Office of Regulatory Staff

   Base Load Review Act - 2010 Revised Rates Filing Revenue Requirement

For South Carolina Electric & Gas Company 
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SOUTH CAROLINA OFFICE OF REGUL ATORY STAFF’S 

SEPTEMBER 30, 2009, DECEMBER 31, 2009 AND  

MARCH 31, 2010 QUARTERLY REPORTS 

ON THE BUDGET AND SCHEDULE OF 

V.C. SUMMER UNITS 2 & 3 CONSTRUCTION 
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South Carolina Electric &. Gas Company ("SCE8.G" or "the Company-) submitted its 3
Quarterly Report ("Quarterly Report') on construction activities at its V.C. Summer Nuclear
Station Units "- 8- 3 ("Units 2 & 3") on Vovember 16. 2009. Thc Quarterly Report covers the
quarter ending September 30. 2009. and is submitted pursuant to S C Code Ann ss 5g-33-27. of
the Base Load Rcvievv Act ("HLRA ) Ihe BLRA requires SCE&G to document the
construction schedule, budget expenditure~. completed activities. forecasts of activities to be
completed and any revisions to the original schedule and budget of Units 2 8; 3.

1hcrc arc tvvo distinct schedules (1) the Milestone Schedule and (2) the engineering
procurement and construction schedule. together knovvn as the Perft)rmancc Measurement
Baseline Schedule ("PMBS '). The Milestone Schedule adopted in Public Service Commission of
South Carolina ("Commission' ) Order Number 2009-104A ("HLRA Order-) is composed of 123
significant activities that provide an overall assessment of the construction progress. The
Commission's Order alloivs an& Milestone Schedule activity to be accelerated 24 months or
delayed I II months. %bile the Milestone Schedule is an "indicator' of construction progress and

project health. it is not designed to provide a detailed vicvv of the project. 1he P)VIHS is the tool
that a(lovvs for significant and specific day-to-day construction monitoring.

On July 21, 2009, SCE8;G filed ivith the Commission an "L'pdate of Construction
Progress and Request for I.pdates and Revisions to Schedules.

" 1his filing ivas entered as
Docket Vo. 2009-293-1. by the Commission and contained a request by the Company to update
its Milestone Schedule. Thc updated Milestone Schedule in Docket No. 2009-293-E revises the
Conmiission-approved Milestone Schedule by expanding the original 123 milestones to 146
milestones The expansion to 146 milestones does not omit any original milestones but simply
unbundfes several of the 123 milestones into additional milestones to alloiv for closer tracking of
specific activities and aligns the Milestone 'Schedule more closely vvith the PMBS.

The Commission formally heard testimony and cross examination of the issues raised by
SCE&G in its request for updates and revisions to the schedule on I)Vedncsday. November 4.
2009. Prior to this hearing, SCE&G, the South Carolina I.nergy Users Committee ("SCFU( )
and the South Carolina Office of Regulatory Staff ("ORS") formally entered into a settlement
agreement supporting SCE&G s request Friends of the Earth ("FOE") did not join this
settlement agreement. There vvere no other parties to the proceeding. At this point in time, the
Commission is etmtinuing its revievv of the SC I'.8.G request. Hy statute, an order is due in late
January 2010.

The Consortium of I)Vcstinghousc Electric Company ("iVEC") and Shaw submitted to
SCI.&G the fmal PMBS during spring 2009. The PMBS is the contractual schedule used by the
C onsortium and SCI'&G to establish the scheduling goals. forecast of cash flovv and
accountabilities required in the Engineering, Procurement and Construction ("EPC') contract.
The PMBS contains the detailed completion dates compliance dates fi!r payments. and critical
dates for completion of certain activities prior to the start of other activities It is important to
note that the PMBS vvill change over time duc to numerous internal and external influences

lt should be noted that Ston«& Webster. LLL' )a n(!)v fully mtenrat«d mto Weitini h()uae.
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including such issues as weather, delivery schedules. and manufacturing. Ihcsc schedule
changes arc normal to any construction proJcct of this magnitude and comp)crdty

The current status of construction activities based on the PMBS continues to be on
schedule. The work activitiis at the site have been hampered by rainfall during the latter stages
of the 3 Quarter. Hovvcvcr. these weather related impacts arc anticipated and do not affect the
substantial completion dates. ORS s analysis of the critical path activities in the PLEBS docs not
identify any construction issue that vvill impact substantial completion as stipulated in the BI RA
Order and contractually obligated in the I'.P(' ("ontract.

The current NRC schedule for issuance of the rulemaking for Design Control Document
Revision 17 ("DCD-17") is August 2011. This rulemaking is required prior to issuance of the
C'ombined Operating License ("COI '). The current version of the PMBS shows an issuance
date of July 2011. IVhi)c this is a nominal differcncc in schcdulc dates. it is an important
milestone and onc that continues to be a focus of all parties. S(.EK.G is in the process of actively
worl ing to address this schcdulc diITcrcncc and is fo)lowing tvvo tracks to address this:

I) S( I kG is vvorking vvith thc ("onsortium to formulati a strategy to accommodate
the schcdulc diffcrcncc by investigating changes to the schedule that vvill allow
multiple activities to proceed sinnt)tancously. and.

2) SCES;G is vvorking closely vvith lVEC and the VRC to address issues with DC'D-

17

In addition. SCERG has formed a Contingency I cam which is tasked with rcvicvving all
construction activities to ertplorc the use of tnultiple vvork-shifts vveckend vvork schedules and

other areas vvhere the schedule can be shortened.

ORS continuis to bc cstrcmtcly concerned vvith the NRC' and 1VEC resolution of DC D-17
regarding the Shield Building reanalysis and other activities included in DCD-17. These issues as
well as other less critical issues continue to bc the center piece ol discussions betvveen SCEev;G,
WVEC and the iNRC. Their timely resolution is required to support the issuance ol the COL and
to support the currint construction schedule ORS vvill continue to express concerns to S('I k(i,
KE( and the NR( in a constructivtc manner to help resolve D('D-17 issues

Lastly, with respect to DCD-17. it must be noted that DCD-17 is not limited to SCE8;G's
V.C. Summer L'nits k 3. All purchasers of API()00 units are vvorking in concert to resolve
issues vvith the NRC' C'urrcntly, V I C' is preparing thc final design summarization
documentation for submittal to the NRC in carly 2010 which is expected to close out DCD-17.
Close-out of DCD-I i wi)I prepare the licensing process to move Iorward vvith the final steps for
l=inal Salety Evaluation Report ("FSER")submittal in late 2()10 or early 2()11 Thcsi submittals
and thc NRC' lormal Rulemaking in thc lati 3' Quarter or carly O' Quarter of 2011 will support
the issuance of the COL to maintain substantial completion in 2016 and 20)9. ORS recognizes
the aggressive nature of this schedule. However. as a result of ORS meetin ~ with lVEC on
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December 17. 2009, ORS expects there evil( be a resolution to D( D-17 that docs not affect the
substantial completion dates required in the EP(. contract and the BLRA Order.

Subsequent to the Consortium delivering the PMBS to SCI RG, thc ( onsortium also
provided SCE&1' G with thc payment milcstoncs associated with its PMBS. ORS thoroughly
cvaluatcd thc revised milestone payments and found them to be consistent vvith eeanstruction
activities. Thc construction budget continues to track thc cash flow forecast and also continues to
support the overall $4.8 Billion (2007 Dollars) forecast, net of AEL!D(

S( E&rsG's 3" Quarterly Report and Milestone Schedule activities shovv the overall
construction is progressing in acecardance ivith thc BLRA Order and allowed I &8-month milestone
deviation. Schcdulc compliance i» being crrmpared to the Milestone Schedule in thc approvetl
BLRA Order as favell as the request lor an Update in thc ('onstruction Schcdulc.

The 3" Quarterly Report indicates, and ORS has verilied. that as of September 30. 2009
s0 activities have been accelerated: 48 activities have been pushed out into the Iuture; and 48
activities are unchanged; totaling 146 milestones. (It should bc noted that these numbers are
overall numbers and not individually rcflccted in the tables bcloxv. ) Of thc 146 milestones 40
activities have bccn completed and 106 activities still remain tn be completed. The Milestone
Schedule in the 3' Quarterly Rcport. as issued. continues to meet the schcdulc. within the
paramctcrs ol the 18-month vvindow approved in the BLRA Order. lhere are tour (4)
milestones that did not meet their ori& inal scheduled completion dates in the Bl RA Order but
fall vvithin the allowed 18-month deviation. S( Ectk;G and thc ('onsortium determined that the
completion dates for thcsc four milestones could bc delayed vvithout impacting other elements of
the construction schedule. As a result. SCE&tLG and the Consortium has rescheduled these
completion dates to integrate more closely vvith their specific need tlatc. 1hcrcforc, thc
Company's request to adjust the milestone schedule reflects the shifting of these activities to a
later completion date. If the (.'ommission approves thc request of S(.E t(G, these activities will be
on schedule based on their ncvv need date.

If thc Company s request to update the construction schedule is approved by thc
Commission in Docket 2009-293-1-, thc overall schedule will be adjusts. As a result. all
milestones vvill match I able helot. ('omparing thc 3" Quarterly report to the request to
update the construction schedule shovvs that 18 activities have been accelerated; 4 activities have
been pushed out into the Iuture; and 124 activities are unchanged. . totaling 146 milestones. (It
should be noted that these numbers are overall numbers and not individually rcflcctcd in thc
tables bclovv. )

Thc Milestone Schedule» subject to modification with approval trom thc Commisston ol the Company'a rc&)neat

in Docket '000- o3-L
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Table I below summarizes thc status of thc Milcstottc Schedule as ot September 30.
2009, and as compared to tltc ori&dnal 13LRA Order. Table I lists milestones completed on-time,
carly, completed within the Itt-month desiation and milestones that arc not complete. 'I able 2

summarizes the status ot the iv1ilcstonc Schedule as of Junc 3(), 2009, compared to the updated
Milestone Schedule presented by the ("«mpany in Docket No. 2()09-293-E. The modilications
proposed by thc Company in the updated Milestone Schedule d&& not impact the ('ommcrcial
Operation Date ("('OD") of L)nits ' k 3. ORS will continue to ntonitor the XIilcstr&nc Schedule
lor compliance with c»nstruction actiuities.

Table I: Summary ot the S('EA.(i Milcstottc Schedule compared to the appro&, 'cd 13LRA Order

Period of 2009-3Q and prior (42 Klilestones Total)

Milestones ('om lated on Schedule: lt'&. 3S",

Milcst»ncs ('om alctcd Earlv: 7. 17"a

Milcstottcs ~Com lctcd &'&'ithip IS Mos. Dcsiation: 15, 36&a

&~C» 1 t: 4. '.&'.

XIilestones Outsid» I lt I&;tos. Des iation.

Period of 2()(19-4(P and after (104 %1ilestones Total)

h'Iilcstoncs ~Com alctcd Early: 2, 2"o

Milestones I'ro'ected Ct&m . lotion on Schedule: 32. 31"U

Mllest(&Iles Pta& ected ( t&ln le)to&1 E arl&': 0 l, 0() o

M&:t» . ~P. t d&'r»»& & &&Eth» &PM . . && 9»:"l.'"'

Vote: S('ES;C lists a total of 146 milestones in its 3"' Quarterl) Report.
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Table 2: Summary of the SCE&G Milestone Schcdulc Compared to thc Updated Milestone
Schedule presented in Docket No. 2009-293-E

Period of 2009-3Q and prior (40 Milestones Total)

Milestones Com lctcd on Schedule: 37, 93%

Milestones Com lctcd Earl: 2, S%

Milestones Com lctcd Within 18 Mos. Deviation: 1, 2%

Milestones ~toot t tnn tete: 0

Milestones Outside 18 Mos. Deviation: 0

Period of 2009-4Q and after (106 Milestones Total)

Milestones Pro'ected Com lotion on Schedule: 87, 82%

Milestones Projected Completion E~arl: 16, 1 S%

Milestones Pro'ected Com leted Within 18 Mos. Deviation: 3, 3%

Note: SCE&C' lists a total of 146 milestones in its 3"' Quarterly Report.

ORS's review of thc budget conltrms SCE&G's position that there is a decrease in the
forecast total cost of thc two units. 1 his budget dccrcase is due primarily to thc calculation of
escalation «s allowed by the BLRA Order. 'I hc budget for SCE&G's portion of Units 2 & 3 was
established in 2007 dollars at $6.3 Billion, including escalation and estimated contingencies.
SCF&Ci's 3' Quarterly Report shows a budget of $6.26 Billion as of September 30, 2009. Thi»
compares favorably with the $6.875 Billion as of thc 1"Quarterly Rcport dated March 31, 2009,
and $6.S Billion in thc 2tn Quarterly Report dated June 30, 2009. The reduction of costs over the
amount reported in the 1", 2"" and 3" Quarterly Reports is due to reductions in thc approved
indices used to calculate the escalations. As discussed in thc previous Quarterly Reports, the
BI.RA requires the Company to show a S-ycar average of index rates in calculating the
escalation on capital cost items.

Thc escalation rates for the construction costs during& thc 1" and 2" Quarterly Reports
was attributed to higher than average escalation for building material costs during the 2004 to
2007 years. Ilov ever, as predicted in ORS's review of thc 1" and 2" Quarterly Reports and
continuing with thi» Report, the escalation indices continue to fall and as they fall th» higher
rates are rolling out of the S-ycar average calculation. As each year passes, an older, higher rate

(quarter Ending t)/30/09 Pitge S tif 10



is dropped from the 5-year average and is replaced by the current rate. Currently. thc cost effect
taking place is advantageous as loiver rates are being incorporated into the 5-year average. The
overall change to Protect Cash Flow as reported in the lra Quarterly Report was an increase of
$562 Million which then dropped to $542 Million in the 2" Quarterly Report. At prcscnt. the
Protect Cash Floxv was reduced $392 million from the 2" Quarterly Report resulting in an
updated forecast cost for SCE8;G's share ol V. C. Summer Lnits 2 8; 3 of $6.26 Billion. 1his is
$50 Million less than the total project cost established in the BLRA Order 2009-104(A). A ten-
year average shoivs the Gross Construction cost. net of AI-UDC, would be reduced by $265
Million. 1hese txvo figures continue tn move in a positive direction as predicted by ORS (I'"
Quarterly Report: I-Year $97 Million reduction. 10-Year —$172 Million reduction vs. 2"
Quarterly Report: I-Year $106 Million reduction and 10-Year = $1NI Million reduction vs. 3
Quarterly Report: I-Year = $1.N Billion reduction and 10-Year $265 Million reduction).

As shoivn above the gross construction cost is sensitive to escalation rates. It is
reasonable and prudent to monitor the gross construction costs based on trends that are longer
and shorter than the 5-year requirement of the BI RA. In addition the construction period of this
project is closer to a 10-year program. and indicates the need tn look at not only the 5-year
average. but the 10-year average, as ivcll.

If the current economic trends in the Southeast continue to lower thc costs of construction
and construction-related materials, the overall cost of SCE&G s portion nf I.'nits 2 8: 3 should
remain at or beloiv the $6.3 Billion approved in thc BLRA Order. However, most econometric
forecasters believe inflation will turn around and begin tn increase as the economy stabilires and
be~mns to gain positive traction. This is forecasted to occur in 2010. irVith this possibility. it is
very important that SCE8;G continue to make appropriate purchasing decisions and scheduling
decisions to take advantage of market conditions. I-or example. SCF'&G has taken steps to move
certain purchases into the near term and delay some purchases. dcpendcnt on favorable
procurement terms, to mitigate inflationary influences on the overall cost of Units 2 & 3. This is
witnessed by the modifications to the Milestone Schedule

Basic budget and schedule tracking in the Quarterly Rcport is adequate for comparison to
ermditions approved in the BI RA Order. However, there are significant inputs to the various
sections that require substantiation. I'or example SCE&G reports that AFUDC has increased
from 5.52"::n to N. ON'-'n in the I' Quarterly Report. SCE8.G Iurther suggests that AFI IIX rates
will decrease to 5.N7':.u as capital markets recover" The actual AFUDC rate is calculated by a
defmed Federal Fnergy Regulatory Commission ("FERC ) methodology. As of May 200N the
AFI:DC rate was 5.52':-n as opposed to the rate of N.ON"a reported in the . " and 3 Quarterly
Report. which is reflcctive of current economic conditions. Based on the FERC formula. the
Company forecasts that AI UDC w, ill be 5.N7'rn at the end of 2009. As a result of
recommendations in the I" Quarterly Report, SCF&G is monitoring the financial conditions that
impact AFI IDC and will provide a descriptive analysis of AFUDC at the end of each quarter.
ORS continues to monitor SCE8-G s calculation of AFUDC. The 4 Quarterly Report scheduled
for filing on or about February 15 2010 wiII provide the latest AFUDC update.
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SCE&G increased its efforts to provide details on construction progress relative to the
Milestone Schedule. Each adjustment recommended in the updated Milestone Schedule has
been reviewed by ORS. The modifications do not change the COD. The schedule updates are
more in keeping with the overall goal of completing the project on time and more importantly,
on budget. The Milestone Schedule has been increased from 123 milestones to 146 milestones to
better track construction activities. Increasing the number of milestones has neither changed the
dates in the Milestone Schedule nor the COD. The revisions have been made and suggested to
the Commission in order to integrate thc Milestone Schedule v ith the PMBS. The Company
formally presented the request for modifications of the milestone schedule to the Commission on
November 4, 2009.

The Company's 2nd Quarterly Report identifies the PMBS and related "owner's costs
and other items" as affecting the project's cash flow. As this project moves forward, the
Company should continue to make every effort to report any details that impact cash flow and
gross construction cost, whether it is an actual cost adjustment or a schedule adjustment that
results in a cost modification. It is not sufficient to merely state that cost impacts are due to
schedule modifications or changes in owner's costs. ORS Audit Department continues to
validate project expenditures through audits of the invoices submitted to SCE&G by the
Consortium. Concurrently, ORS is verifying field construction, material purchasing and off-site
modular construction to establish the link between invoices and actual progress of work activity
completion.

In the 3" Quarterly Report there has been a shift with the cost category, due to Change
Order ¹2, for the SCE&G Reactor Operator Training Instructions, referenced in Section II.E. on

page 16 of the Quarterly Report. As a result of the Change Order, relevant cost categories have
changed in thc cost forecast as well as a shifting from one category to another. In addition,
SCE&,G has revised its estimate of Ov ner's Costs to reflect increased staffing of its new nuclear
oversight unit and inclusion of permitting and licensing costs not included in previous forecasts.
The estimate for the work is higher than previously forecasted which has resulted in an increase
in the forecast for Owners Cost by $52 million in 2007 dollars.

During the current reporting period, there have been a number of significant activities
completed or initiated. Instead of listing all of the activities, we will focus on the areas that
present concern. For a complete discussion of the "Pn&gress of' Construction ol the Units ' see
Section II.B. on page 9 of the Quarterly Rcport. WEC has reporte to SCE&G that several
"below-expectation" items or activities have been flagged in the design finalization schedule for
major engineering work. It should be noted that "below-expectation" does not mean engineering
design is substandard. Rather, "belov: expectation" is a measurement of engineering design
completion against the engineering design schedule for the AP1000 China units. The items

flagged in this instance are schedule-related. WEC has provided SCE&G with an explanation
and recovery plan. At tins time, ORS does not anticipate any impact to the substantial
completion date. SCE&G and WEC have implemented several action items that has resulted in a
reduction of "below-expectation" activities.
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In conclusion, the O'" Quarterly Rcpo&t filed by S(:I:kCI complics with thc requirements
of thc BI,RA and thc HLRA Order. 'I'hc 3" Quarterly Rcport also contains respi&nscs to;ill
rccommcndations pn)vided by ORS f«llowing, the review of' the 2"' Quarterly Rcport and
includes expanded discussions of the construction progress. equipment procuremcnt, milestones,
cash flow, problem areas and suggested re~olutions. engineering desi n status, NRC' status and
C'0 I.~tatu~.

STATUS OF 2" QUAR'I'IIR SU(~C'ESTIOVS A5D REC'O.'&1&IENDATIOVS:

~ SCEoe G is requested to provide to ORS a copy of thc "tracking system" rcport„referred
to in Section 11. I3. 2. F of' its 2"' Quarterly Rcport, maintained by &&&EC' to track major
engineering categories and their schedule for completion
'Status: SC'Foe C'& has made ax ailable the infomiation requested.

~ SC'E(e G activities assn»iatcd with the NRC" s issuance of the C'OI. appear to be
continuing on schedule to meet the mid-2011 date. How cvcr, thc D('D-17 activities of
'&%)I-:(' continue to present concern.
Status: ORS will continue to monitor «li&sely and take appropnate action until th» ('Ol. is
issued.

~ Permitting activities f'or external construction pemiits such as (I.S. Army ('orps of
I'ngineers 404 Pen11it, State of South ('arolina A'ctlands. NPDES and Erosion Control
continue on schedule for issuance as needed.
Status: ORS continues to monitor schcdu]e

~ I he NR('. completed the Phase I Scoping for the Enviroi&mental Impact Statcmcnt
("EIS"). The NRC' schedule to finalize the FIS is %larch 21)10. It is imperative that thc
NRC' keep this sch»dul» in ord»r to support the issuance of C'orps 404 pcnnits and the
timely issuance of thc C'OL.

Statu~: ORS i» monit()ring and will prox idc rcvicv, of the EIS upon issuance for Public
( 0111111cilt.

~ S('I-:kG has filed with th» ('ommission;in I lpdatc of ('onstruction Progress and Request
for Lfpdatcs and Revisions to Schedules (Docket No. 200()-29. -E) SC'E6:Ci pn:-filed
testimony with the C.'ommission on September g", 2()0'). A hearing on this issue vvas held
on Novcmbcr 4th, 00'). The Hearing in Docket 200')-2')3-E was held at thc Public
Service C.'ommission on November 4, 200'). ORS sponsored expert tcsti&11oily aild was
available for cross cx;imination.
Status: ORS's rccommcndation was to accept thc modifi»ati()ns pn:s»ntcd by S('E(ev(i.
Neither th» substantial completion date nor the overall budget will be impacted by the
request of SC'ES;G.
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SUBSTANTIAL ACTIVITIES OCCURRING SUBSEQL'ENT TO THE ISSUANCE OF
THE 3 QUARTER REPORT

The BLRA allows SCE&C 45 days from the end of the current Quarter to file its
Quarterly Report. As a result there is a delay between the end of the quarter and the filing. ORS
has determined that there arc items of importance that occur subsequent to the closing of the
quarter that should be appended to this report. The following activities have occurred since the
closing of the 3' Quarter 2009.

There continues to be concern about the timely resolution of DCD-17 which affects all
AP1000 owners in addition to SCE&G. However, while the concern will remain active until the
issuance of the COL, WEC and the NRC are working jointly tovvards the successful conclusion.
There is a schedule developed between WEC and the NRC that supports timely resolution. The
issue vvith the shield building design is that the design philosophy is new and as a result. there
are no design codes applicable to this type of composite structure. In normal design processes,
the applicable calculations are supported by design codes such as the American Concrete
Institute ("ACI"), the American Institute for Steel Construction ("AISC"), American Society of
Mechanical Engineers ("ASME"), etc. In the instant case, thc shield building design with
concrete "sandvviched" between two sheets of steel requires the development of thc acceptance
criteria for this design. This is the process currently underway between WEC and the VRC. The
design of the shield building is in no vvay inferior to previously approved designs.

The NRC continues to hold industry meetings to address all activities associated with thc
deployment of the AI'1000 technology and other technologies such as the Economic. Simplified
Boiling-Water Reactor ('ESBWR") and the US Advanced Pressurized-Water Reactor ("US-
APWR"). In most cases, thc NRC has determined that certain aspects of its meetings should be
non-public in order for the technical discussions to take place without interruptions and to
maintain confidentiality of commercial terms associated vvith different technologies. ORS has
twice requested that the NRC ailovv ORS representation in the closed meetings due to ORS's
regulatory responsibilities. The most recent request was in the form of a letter from the ORS
Executive Director to the Secretary of the Nuclear Regulatory Commission dated December 17.
2009 (Copy Attached). Regardless of the outcome of the various requests of the NRC, ORS vvill

continue to maintain a spccifi« focus on the licensing process until the COI is issued.

As reported above, ORS has and will continue to be directly engaged in all aspects of the
licensing and construction of the V. C. Summer Units 2 &, 3. The most recent of these activities
include a meeting held between ORS, SCE&G and WEC at the WEC Corporate office in
Charlotte, North Carolina. In furtherance of the ORS responsibilities, a meeting was held with
the senior staff of WEC for two purposes: 1) to continue to emphasize to WEC the ORS role and
responsibilities assigned it through state Iaw; and 2) to reccivc regular updates on the status of
the entire DCD, including revision 17 issues. It is clear to ORS that the VRC and WEC are
working tovvards a successful conclusion of DCD-17 issues. Subsequent to the conclusion of
DCD-17, the NRC will be prepared to rulc on DCD-18 vvhich will primarily be an administrative
document that formally captures all of the activities leading up to this point in the licensing
process.
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lasted bclo&v are upcoming tn&portant dates that support the O'OL issuance:

January 2010
February 2010
Junc 2010
Summer 010

Tentattve Meeting 9'ith NRC', KEC', and SC:Ek(i
Subm&ttal ot'Final Design Documcntatton for DCD-17
Rcviston 18 Submittal
Advanced Safety Evaluation Report ("SER")

SC"EE.CJ's O'' Quarterly Report is due q5 day» after December 31, 2009, or no later than February
lt&, 2010 &vhen cons&dering 45 days fall» on a &veekend and the subsequent President's Day
holiday.
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C. Dukes Scott
Executive Director

o o~e cia.o~

STATE OF SOUTH CAROLINA
OFFICE OF REGULATORY STAFF

1401 Main Street
Suite 850

Columbia, SC 29201

December 17, 2009

VIA U.S. MAIL

Annette L. Vietti-Cook

Secretary of the Commission

United States Nuclear Regulatory Commission

Mail Stop Q-16G4

Washington, DC 20555-0001

Re: South Carolina Electric and Gas Combined License Application

Dear Ms Vietti-Cook:

The South Carolina Offic of Regulatory Staff ("ORS") has a statutory duty to represent the
public interest in the State of South Carolina with respect to electric utility regulation. Specifically, QRS

balances the concerns of the using and consuming public, the financial integrity of public utilities, and

the economic development of South Carolina. In balancing these interests, ORS requests that it be
allowed to attend meetings held by the Nuclear Regulatory Commission ("NRC") related to matters that
could impact the issuance of the South Carolina Electric and Gas Company ("SCEg G") Combined License

Application ("COLA" ) in Docket Nos. 52-027 and 52-028. ' For instance, ORS understands that issues
related to the AP1000 design are currently under review and it appears these matters must be resolved

before any utilities', including SCEgiG's, COLA is granted. QRS further understands that nuclear

construction may not begin until SCEg G's COLA is issued by the NRC.

In Docket No. 2008-196-E, the Public Service Commission of South Carolina ("Commission" )

granted SCEgiG permission to build two new nuclear units in South Carolina, V.C. Summer Nuclear Units

2 and 3, pursuant to the South Carolina Base Load Review Act ("the Act"). The Act authorizes SCEg G to
collect financing costs on its capital costs during the construction. The construction is to follow a

milestone construction schedule presented by SCEgtG and approved by the Commission. Variations in

'QRS, on behalf of the State of South Carolina, was granted permission by the NRC to participate as an interested
state in Docket Nos. 52-027, 52O28, 52-022, and 52-023. These dockets respectively relate to CQLAs for the
following nuclear facilities: (1) South Carolina Electric )k Gas Company's ("SCEgtG's") V.C. Summer Nuclear Units 2
and 3 and (2) Progress Energy Carolinas, Inc. 's Shearon Harris Nuclear Power Plant Units 2 and 3.

Phone: (803) 737-0805 + Cell: (803 I 463-65 4 + Fax; (803) 737-0895 + Home: (803) 782-8547
E-mail:cdscntt4tegstafi. sc.goi + Website: http: //www. tegulatnrystaff. sc,gov



Letter to Annette L Vietti&ook
Oerember 17, 2009

Page I2

the milestone construction schedule not approved by the Commission may impact the public interest

ORS is charged to represent —the financial impact to South Carolina ratepayers, the financial integrity of
SCE&G and economic development in South Carolina. For these reasons, ORS has a vested interest in

ensuring the construction is in accordance with the approved milestone schedule and would greatly

appreciate the NRC granting permission to ORS to attend meetings with the NRC

ORS respects the NRC's values and principles of regulation and is sensitive to the public and

licensee interests the NRC must appropriately balance. ORS, with its balancing interests, holds the
comparable level of regulatory review on the state level, and a relationship with the NRC with regards to
regulatory principals will ensure each agency's responsibilities are canied out thoroughly and

appropriately.

If you would like to discuss these matters further, please contact ORS attorney Shannon Bowyer

Hudson at 803.737 0889 or shudsongregstaff. sc.gov.

Thank you in advance for your time and attention to our request.

Sincerely,

C Dukes Scott

Executive Director

South Carolina Office of Regulatory Staff
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South Carolina Electric &. Gas Company ("SCF&G"or "the Company" ) submitted its 4'

Quartcrlv Rcport ("Quarterly Report" ) on construction activities at its V.C. Summer Nuclear
Station Units 2 &. 3 ("Units 2 &. 3") on February 16, 2009. The Quarterly Rcport covers the
fourth quarter ending December 31, 2009, and is submitted pursuant to S.C. Code Ann. ( 58-33-
277 (Supp. 2009) of the Base Load Review Act ("BLRA"). The BLRA requires SCE&G to
do«ument the construction schedule, budget expenditures, completed activities, I'orecasts of
activities to bc completed, and any revisions to the original schedule and budget of 1)nits 2 &. 3.

On July 21, 2009, SCF&G tiled with thc Public Service Commission of South Carolina
("Commission" ) an "Update of Construction Progress and Rcqucst for Updates and Revisions to
Schedules. " This hling was entered as Docket No. 2009-293-E by thc Commission and
contained a request by the Company to update its Milestone Schedule. The updated Milestone
Schedule sct forth in Docket No. 2009-293-E revised the original BLRA Milestone Schedule by
expanding the original 123 milestones to 146 milestones. Thc expansion to 146 milestones docs
not omit any original milestones but unbundlcs several of the 123 milestones into additional
milestones to allow for closer tracking of spccitic activities and aligns the Milestone Schedule
more closely with the Performance Measurement Baseline Schedule ("PMBS") as discussed
below. On January 21, 2010, the Commission approved thc "Llpdatc of Construction Progress
and Request for Updates and Revisions to Schedules" (Docket No. 2()()9-293-F) in Order
Number 2010-12. Accordingly, thc Milestone Schedule approved in Order Number 2010-12
replaces the BLRA Milestone Schedule.

In addition to the Milestone Schcdulc, thc South Carolina Office of Regulatory Stall
("ORS") also monitors the more detailed engineering, procurement and construction schedule,
also known as PMHS. While the Milestone Schedule provides an overall asscssmcnt ol' the
construction progress, the PMBS allows specific day-to-day construction monitoring. The PMBS
is a contractual schedule used by Wcstinghousc Electric Company ("WEC") and Shav, (togcther
as "the Consortium" ) and SCL&G to establish scheduling goals, forecasts of cashf low and
accountabilitics required in thc Engineering, Procurement and Construction ("EPC") contract.
The PMIJS contains completion dat«s, payment dates, and critical dates for completion of certain
activities prior to thc start of'other activities. The PMBS will change over time due to numerous
internal and external influences such as weather, delivery schedules, efficiency of construction,
and manufacturing. 'I he schedule changes are normal to any construction project of thi»

magrnitude and complexity; however, the substantial completion dates I'or Units 2 & 3, April
2016 and January 2019, with associated contingency, may not change without Commission
approval.

Prc-construction activities based on the PMBS are on schedule. At the completion of the
4' '

quarter, all work activities schedulecl to bc completed by Dcccmbcr 31, 2009 v crc completed.
ORS's review ol' the PMBS does not identify any prc-construction issue that may impact the
substantial completion dates.

ORS continues to be concerned with the review and approval process on Design Control
Document ("D( D") Revision 17 ("DCIJ-17")related to thc Shield Building reanalysis and other
activities. ORS's requests to attend closed meetings between Westinghouse and the NR( have
been denied. Although denied access to NRC and WEC closed mcctings, ORS met with
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Westinghouse on Dcccmber 17, 2009 in an effort to obtain inforination on the NRC' review
process, To further monitor the progress of the DCD issues ORS requested, and was granted,
quarterly meetings with WEC for morc detailed status updates.

ORS understands that WFC is preparing final design summarization documentation
related to DCD-17 for submittal to the NRC in Spring 2()10. Thi» submittal is one month later
than expected when ORS completed its 3rd Quarter Rcvicw. 'I hc NRC cannot move forward to
thc I-'inal Safety Evaluation Report and issuance of thc COL until DCD-17 issues are closed.
Timely resolution of NRC issues with WFC is required to support not only SCE&G's
construction schcdulc, but the issuance of all applications before the NRC requesting a
Combined License ("COL") to operate an AP1000 unit. Accordingly, thc NRC questions to
Westinghouse through the DCD arc affecting all owners of AP1000 units, not just SCE& G. The
owners of AP1000 units arc working together to assist Westinghouse in resolving matters before
the NRC. In addition, ORS is communicating with agency counterparts in other states for
comparison of information.

SCF&G stated in its Quarterly Rcport ending December 31, 2009 that it docs not expect
the COL to be issued by thc NRC prior to late 2011 or early 2012. The current PM13S shov s an

expected COL issuance date ot July 2011. S( I.'&G is following tivo tracks to address thc
schedule timing: (I) SCE&G is working with the Consortium to formulate a strategy to
accommodate the schcdulc difference by investigating changes to the schedule that will allow
multiple activities to proceed simultaneously, and (2) SCE&G, with other AP1000 owners, is
working closely with WEC and thc NRC to address issues with DCD-17. In addition, SCE&G
created a Contingency Team tasked with reviewing all construction activities to determine if
there arc areas where the schedule can be shortened through, for example, the use of multiple
work-shifts and weekend work schedules to absorb any potential delays. SCE&G is working
v ith thc Consortium to identify potential strategies that will accelerate non-nuclear construction
prior to receiving the COL. Implcmcnting these strategies is expected to free construction
resources to focus on nuclear related activities and accelerate nuclear construction once the COL
is issued.

The overall construction schedule is aggressive and swift resolution to DCD-17 should
not affect the substantial completion dates for Units 2 &. 3. IIowci er, if slippage for resolution
of DCD —17 continues and the COI. issuance is delayed into 2012, there may bc impacts to the
overall schcdulc.

With respect to the timing of the 146 activities on thc Milestone Schedule, thc 4" Quarter
Rcport indicates, and ORS has verified, that as of'December 31, 2009, 21 activities have been
accelerated; 6 activities have been pushed into the future; and 119 activities arc unchanged. (It
should be noted that these numbers arc overall numbers and not individually reflected in the
tables below. It should also be noted that Milestone Schedule activity may be accelerated up to
24 months or delayed up to I)I months without further Commission approval, )
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As to the completion status ot the 146 milestones, 44 actis ities Itas» been completed;uid
10 activities remain to b» completed. I'he MilcstoncSchedule continues to meet the schedule
within the parameters of the 18-month svindosv as approved in BLRA Order 2010-12. All
milestones scheduled for completion in the 4u' Quarter hav e been completed.

Table I below summarizes tlie completion status ot th» Milestone Schedule as of
December 31. 2009. and as compared to the lv1tlcstonc Scheduled approved in BLRA Order
2010-12. Table I lists milestones completed on-time. early. within the 18-month deviation and
milestones that are not complete.

Tab/e / Strrnmar3 o/'t/tc SC'E&CCr', I/i/»start» 5»/tedtr/» corn/rared to t/te ".0/r/rroi I d 8/. /(PI
"

Order Xtrrn/r»r '()/(/-/2, /)oc/t»(, 4r 2()(J(r-2(r3-E

Period of 2009-4Q and prior (A4 WIilestones Total)

M I
.

. t » . t~tt. t S I rd I: 36. 81',:o

Vll t .;C»pl t~dE. I ] Dtl

Milestones C'om)lctcd 6'ithin 18 i%los. Deviation: 7D,

Vtil st . ~VI I' » I't':

Milestones ()utside 18 iMos. Deviation:

Period of 2010-1Q and after (102 1(pIilestones '1'otal)

Milestones Pro ected Com letion on Schedule: 73, 71'o

Milestones Pro ected C'.om letion Farl 20. 20', o

M 1.:t:~Pt.d C» I I.t.d IVIII I Id M:. D () C)0,

Note: SCFAG lists a total of 146 milestones in its 4" Quarterly Report.

ORS completed a year-end budget analysis twhich includes a comparison ot' actual costs
through tlie 4tlt Quarter oi'2000, I'orecasted cashlloiv, escalation and Allovvancc for I-'unds Lscd
During ('onvtruction ("AFI JDC"). The I'orecasted costs continue to track belov thi: approved
budget in Order 2010-1'. Pirhilc AF()DC has incrcas»d above the aniount reported in the 3'"

Quarter Rcport to $55.2 Million, corresponding reductions in escalation reduced forecasted cash
tlosv hy $37.6 Million resulting in a net increase in AFI 'DC' ol $17.6 Million. The overall effect
of the escalation and AI'I:IX' on thc Five-Year ()ross ( onstruction C'ost continues to support th»

approved budget. The projected capital cost ( 007 Dollars) of $4.5 Billion continues to be
supported by contractual obligations of thc EPC contract.
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Analysis of AFUDC is miportant because the HI. RA alloyvs any Construction Work in
Progress ("CWIP") not included in revised rates to continue to earn AFUDC. The I cderal
Fnergy Regulatory Commission ("FERC") sets and deflnes the AFUDC' rate formula and th»
variables composing the formula. A» such, th» AFUDC rate changes based on various factors.
The AFUDC rate is multiplied by CWIP to arrive at actual AFUDC. The current AFUDC rate as
of the end of the 4' Quarter is 7. 1~/o. The forecasted rate applied in Docket No. 2009-293-E was
e&. S7",'o. Actual AFUDC will likely increase as a result of variables in the AFLDC formula and
the outstanding balance of CWIP.

Thc BLRA requires escalation rates to be shown using a tive-year average. Based on the
five-year average, escalation rates continue to decline and reduce the projected project cashlloyv.
Specifically, the 2009 4'" Quarter escalation using the five-year average shoivs a cashfloyv
reduction of $S93.3 Million beloyv the forecast»d cashflt&w in Order 2010-12. A 10-year
average, yvhich is morc in-line with the project construction schedule. produces a rcductit&n of
$778.3 Million from the forecasted cashllow.

While AFUDC has increased over previous Quarters, as one would expect due to thc
carrying of CWIP, the decrease in escalation rates results in the project being under budget when
compared to th» approy ed forecast cashflow and 2007 capital dollars.

As of the 4' Quarter Rcport, SCE8:C& shoiis$1. 1 Million dollars have been spent from
the contingen«y pool of $43g Million. Currently, SCE&G is under budget for thc actual
contingency used versus the "009 forecast of' $37.II Million. SCEkG used 5 I . I million or 2.9":o
of the contingency forecasted for 2009. The contingency dollars that have been spent;uc largely
associated ivith a change order as yvell as additional costs in the Oivners C'ost category. SCERG
forecasts the use of $71 million contingency dollars in 2010.

There yvere several shifts in dollars across the eight (g) plant cost categories. The Finn
ivith I ixed Adjustment H category increased due to Change Order 02 regarding the Limited
Scope Simulator. Change Order -. , 4 (pending finalixation between thc Consortium and SCEE'G)
caused an increase in th» Firm with Indexed Adjustment category, an increase iti Nt&n-l. abt&r

Cost category. and a decrease in Actual Craft yvages category. The last cost category, Owners
Cost, increased due to updated projections. Fxamples of updated projections include cost sharing
yvtth Santee Cooper, increases in staffing projections. titx credits and increases in licensing.
permitting, and regulatory costs. Movements of dollars between cost categorics carry potential
rarnifications for thc total cost of the project. Beginning yvith the I" quarter report of 2010,
SCEXG will begin providing ORS tvith a complete breakdown of all movement of costs bete een
cost categories, iihy the movement is necessary. and hoiv it affects the construction 2007 dollars
and the total approved BLRA tinance cost.

Current ivorld-ivid» economic conditions continue to reduce cost escalation of the
project. However. economctric forecasts are showmg inflation beginning to increase as the
economy improves. The Gross Domestic Product ("GDP"), as forecast by the U.S. Department
of Commerce Bureau of Fconomic Analysis, indicates m increasing GDP rate over the next
three years. While the GDP is not a specific indicator of in»r»asing inflation, it is by its nature,
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an indicator of increased spending vvhich can lead to higher inflation. 'Ihcrcfore. ORS is
monitoring the GDP for signs of growth. SCIiXG also uses a GDP chained-price index as a
planning tool lor forecasting growth in Owner's Cost; thereby, creating a direct correlation
bctvvcen inflation as a component of GDP and cost forecasts.

During the current reporting period, there have been a number of significant activities
initiated and completed. These activities arc discussed belovv:

During the last tvvo Quarters the site reccivcd large "spool" reinforced concrete
recirculating vvater pipe that vvill connect the operating units vvith the cooling
towers. As of thc cnd of the O'" Quarter, approximately 300- pieces of thc 700+
pieces vvcrc received and stored on site. I.xcavation of the recirculating pipe
trcnch to Unit 2 began and bedding is scheduled to start in the early part of thc I"
Quarter of 2010.

The excavation of the Unit 2 "Table Top" (The area vvhere Unit 2 u ill be located)
is complete. Shaw and its subcontractor began installation of the soldier pile vvail

that will protect the excavation as it progresses to bedrock

Unit 3 Table Top is nearing completion to grade.

Warehousing, storage and office complex buildings arc undcrivay in "construction
city."These structures vvill support engineering. inspection, craft supervision, and
indoor storage of delivered materials.

'I he main plant access road intersection is complete and approved by SC
Department of Transportation. The final surfacing for the main access road is
ready for installation pending suitable weather conditions for installation. fhe
bridge over Iv1ayo s Creek is nearing completion and, depending on weather
conditions, should be ready for paving along vvith the access road carly in 2010.

The area where the two large concrete batch plants will bc located has been
aded to final elevation and delivery of the components for construction of the

batch plants is forthcoming.

Installation of a site potable v ater system and electrical system is continuing on
schedule to support the vvarehousing and office complcxcs as they come on-line.

'I he overall site pre-construction schedule continues to progress vvell. Q'cather conditions
and the holiday season at the end of 2009 produced some minor delays in vvork activities.
However, the Consortium has been able to make up lost time and all pre-construction schedules
are being met.

In conclusion. the 4th Quarterly Report filed by SCRAG complics with the requirements
of the HLRA and thc Commission's Order. W'ith the exception of DCD-17 issues, the
construction is proceeding according to schedule and budget.
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SUBSTANTIAL ACTIVITIES OCCURRING SL'BSEQUENT TO THE ISSUANCE OF
'I'HE 4th QUARTER REPORT

SCE&G's BLRA-required quarterly report covers the period tluough Dcccmber 31, 2009
and is required to be made available 45 days after the end of the quarter. As a result there is a lag
between the end of the quarter and the report. Previously in this report, ORS noted several items
that occurred since December 31, 2009 and reitcratcs them below.

On January 21, 2010, the Commission approved the updated Milestone Schedule in

Docket No. 2009-293-E which revises the BLRA Milestone Schedule by expanding the original
123 milestones to 146 milestones.

Based upon informatton received from the Company during 2010, ORS ha» heightened
concern about the timely resolution of DCD-17. While the concern wtll remain until the
issuance of the COL, ORS understands that WEC and the NRC arc working jointly towards a
resolution. ORS initiated meetings directly with Wcstinghousc for discussion of DCD issues.
The next scheduled meeting with Westinghouse is March 17, 2010, at thc construction site. In

addition, SCE&G and ORS senior management met on Friday, February 26, 2010, and
e»tabli»hcd a weekly c&mterence call to enhance communications.

Thc NRC continues to hold industry meetings to address all activities associated with thc
deployment of the AP1000 technology and other tcchnologics such as thc I conomic Simplified
Boiling-Water Reactor ("ESBWR") and the US Advanced Pressurized-Water Reactor ("IJS-
APWR"). In most cases, the NRC has determined that certain aspects of its meetings should be
non-public to maintain contt&lcntialtty of commercial terms associated with different
technologies. ORS has made requests of the NRC to allow ORS repre»entati&rn in the closed
meeting» duc to ORS's regulatory re»pon»ibiltt&c». ORS's rcqucsts have been denied and ORS
continues to cxplorc opportunitics for it to bc included in the NRC closed meetings.

As reported above, ORS has and will continue to be directly engaged in available
avenues for information on thc licensing and construction of the V. C. Summer Units 2 & 3.

March 4, 2010

March 5, 2010
March 17, 2010
March 17 & 1(I,

April 2010
Spring 2010
Summer 2010

Friends of the Earth appeal of BLRA Order before the South
Carolina Supreme Court
WEC testing of shickl building components at Purdue University
ORS meeting with WEC and SCE&G

2010 NRC and WEC meeting on DCD-I g

NRC issues draft EIS
WI.C Submittal of Final Design Documentation for DCD-17
NRC Advanced Safety Evaluation Rcport ("SER")

S(.I.&G's First Quarter 2010 Rcport is duc 45 days after March 31, 2010. The 45 days
falls on Saturday, May 15, 2010 resulting in the report being made available Monday, May 17,
2010.
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Introduction
South Carolina Electric ce Cia« C'ompany ("S('Lc&(i" or "the Company" ) submitted its 2010

I" Quarter Rcport ("Quarterly Rcport" ) on construction activities at its )'.C. Summer Nuclear Station
L(nits 2 k 3 ("('nits 2 e(v 3") on May 17, 2010. The Quarterly Rcport covers thc hrst quarter ending
March 31, 2010, and is submittc&i pursuant to S.C. Code Ann. js S&)(-33-277 (Supp. 009) ol the I3ase
Load Rcvievv .a&ct i"HI.RA"). I'ollov, ing is the South Carolina (Jfficc of Regulator, Stal'I s
('ORS's") review ol' thc Quarterly Report as well as a report on its field inspections. '

is&iilcstonc Schedule
SCE&1''O's .'vfilcstone Schedule attached to the Quarterly Report shows that overall

construction is on schedule. s&s of March 31, 2010 tvvo of thc I'our worl activities scheduled during
the I" quarter arc complete. The remaining two, delayed hy suppliers, are now scheduled to be
completed in the 2"' and 3" quarters of' 010. In addition. (wo w'orl activities v, erc accelerated from
I'uturc quarters. (3RS's review of' thc Milestone Schedule does not identify any issues that impact the
substantial completion dates. Appcndig A shows details of' thc lvftlestonc Schedule of March 31,
201IL).

Of the total ldh activities on thc Milestone Schedule, thc ()uartcrfy Report indicates, and
ORS has verified, that as of' March 31, 2010, AR activities have been completed»nd 9S activities
rcrnain to bc completed. Vv'ith respect to the timing of the 1db milestones, 3S activities have been
accelerated, 14 activities have been rcschcduled for thc future. and 9'7 activities are unchanged.
I able I below summarizes th» completion status of'thc Milestone Schedule as of '.vfarch 31, 2010.'

7«h?»? & 5« mn«rn oj &?&c 5 C' E&VC& 5'&?r «I«?& o?'? 46 .'1fi?&&sron& v

2011) I' Quarter and Prior - 48 s&Iifestoncs

51ilcstones % of
Total

C'omplete&i on 'Schedule: 42 S7.(&"n

C'ompletcd f'arly: 3&
&&,

C'omplctcd l'v'ithtn I g Mos. Deviation: oa''c

Not C'0m pl ete: d. I ' a

Outside I S (M os. Devi ation: 0«1&

100gb

Appendices D and F show comruouly used acronyms. general mformara&n on tcchnical iic&ns and oikicr helptul
mforrnaii&&n.

'13&e numbers reported bv ()RS and SCENIC) &vill vary )=or rcporiiug purposes, ()RS apphes a 30 day threshold
befbre a milestone is deemed accclcraicd or dclaycd. S(:I:k(&uses a threshold less than 30 days. For &nstauce, if a
milestone &s schcdulcd io bc c»mplcicd (uly, 2010 aud the actual complot&on date is June "9, 010, S('I&&& C& deems
ihc milestone ss completed one ruouih early smce ir is completed m a pn&&r calendar m«nih. ()RS would report (his
rni)csioue as being done ou schedule smce ir was completed wiilun 30 days of &hc scheduled comp)crion date

Pa e ll



2010 2" Quarter and After - 98 %Ill»stones

51ilestones % of
1)Io. '1'otal

("ompleted I..arly: 'ao '
0

Projected Compl»tion on Schedule: «6. 1"'&)

Projected ('.ompl stion I.arly: 30 30.(i" 0

Projected C&implsted Krthirr 18 M»s. Deviation; 11 11.3"'&)

9 ff 100", i)

S ecific ( onstruction Activities
Thc overall site preconstruction schedule is progressing w»ll and photographs of'construction

are sluiun in Appendix B. Previously reported earthwork delays caused by ponr weather conditions
have b»cn resolved with morc f'avnrable u cather cnnditinns this quarter.

I.arge pieces of reinforced concrete rccir»ulating ivater pips that uill connect thc operating
units uith ths»»riling towers ar» being delivered to the site. As of March 31, 2010, at least 360
pisces hav» been installed. Ifnit 2 circulating w;&ter piping installation has flowabfe fill installed and
is complete except for the connections tn the main pousr block and the»onling toivers. 1'nit 3

circulating) water piping has thc trench dug and piping laid. I fowabfc till is being poured.

I.xcavation of' the I.lnit 2 Table Top (the area where Unit 2 will bc l&&»ated) is»omplstc. Ths
Shaw Cirnup, Inc. ("Shaw" ) and its subcontractor have c»rnplst»d installati»n of the soldier pile wall
t» protect tile cxc'lvation to bedrock. I'h» Pow»r Block excai ation for I'nit 2 has begun with
appr»ximatsly 2. 1( million cubic yards nf earth being excavated.

Unit 3 Table 'I'np is at grad» Driving of the soldi&. r piles has been scheduled.

%&arch»using), storage and &iffice complex buildings are underway in "construction city.
"

All
structures have slab» completed. These buildings will support engin»»ring, inspection, erat't

superi isinn, and indoor storage of deliicr»d materials.

The Mayo (reek Bndge has bc»n completed and i» in full use. (Irading to the crcck is
complete with &)rass planted.

The main access mad is complete and providin& a»cess t&i thc Units 2 and 3 sites.

Cornponcnts for the first batch plant have been receii ed arid asserubled. 'I'esting»n concrete
designs is underway with plans fnr the batch plant to bc operational dunng th&. 3'" quarter of 2010 tn

support thc suitchyard construction

Installation of thc site potable ivater and electrical systems lor thc warehousing and office
complex is continuing on schedule.
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The Module Assembly concrete pad has been poured and the vertical construction of the
Assembly Building is underway. The components of the Iirst Module. CA 20, are due on site
September l. 2010.

~Bud et
ORS's budget analysis includes a comparison of actual costs through the I" Quarter of 2010,

forecasted cashflow, escalation, and Allowance for Funds L'sed During Construction (' AFUDC")

The forecasted AFUDC for the project through thc I" quarter of 2010 was $329.4 Million
based on a forecasted 7 I',.-o AFUDC rate. This is a decrease from the 4'" Quarter SCEND:G Rcport.

The BLRA requires that a five-year average ol escalation rates be shown Based on the five-
year average. escalation rates continue to decline and reduce the projected project cashflow.
Spccilically. the 2010 I" quarter escalation using the five-year average shows a cash flow reduction
of $644,773.000 from the forecast in Order No. 2010-12. A 10-year average produces a reduction of
$835,127.000 Irom the forecast cashflow. Current world-wide economic conditions continue to
reduce cost escalation of thc project. Currentlv, the U.S. inflation rate forecast indicates a decrease in
escalation for the remainder of 2010 In summary. the decrease in AFUDC and escalation rates
results in the project being under budget when compared to thc approved forecast cash flow in 2007
capital dollars. Votably. thc forecast of gross construction costs as of March 31. 2010. reflects a
$631.155.000 reduction.

Thc contingency pool is $438 Million (2007 dollars), including $46.3 Million in transmission
contingencies previously reported by the Company as a separate line item. I he Company reports in
its 2010 I"Quarter Rcport that $1.2 Million ($1.152 Million without rounding) or 1.5'o of the $78.6
Million 2010 forecasted contingency has been used. Lipon review. ORS finds
the $1.2 Million consists of $1.057 Million reported in the 2009 4'" Quarter Report plus an additional
$100,000 of contingency funds used during the 2010 I" quarter ORS further finds the $1 057
Million )rom 2009 was an estimate for thc 4' quarter, pending rcviscd Gross Domestic Product
( GDP") price indices. The actual GDP price index for 2009, released by the Federal government
during the 2010 1" quarter. reflects a reduction in GDP price indices for 2009 and subsequently
revises dowmvard the 2009 contingency dollars used from $1 057 Million to $1.052 Million.
Therefore, with the addition of the $100.000 contingency used during thc 2010 I" quarter, the total
contingency used as of March 31.2010, is $1 152 Million.

Currently, five Engineering. Procurement and Construction ("EPC-) contract Change Orders
exist. Change Order Nos. I, 2, 3 and 5 are approved while Change Order No. 4 is heing processed.
See Appendix D for a description of each Change Order. Change Order Vos. I and 2 were
completed in 2009. Change Order No. 3. approved during the 2010 I" Quarter. addressed
rehabilitation of Parr Road and necessitated an incrcasc in the Time and Materials cost category
causing SCE8;G to apply contingency dollars to cover tuture costs associated with pavement
resurfacing Change Order No. 4 vvifl increase the amount included within the Firm with Fixed
Adjustment category and decrease the amount included within the Actual Craft Wages category by
an equal amount resulting in a zero net adjustment to FPC contract costs. Change Order No. 5 was
agreed upon during the 2010 I"quarter and approved during the 2010 2"' quarter. Change Order No.
5 modifies Change Order No. I by allowing additional instructor training. This modification shifts
dollars from the Fixed cost categorv with 0'/o escalation to the Time and Materials cost category
which is subject to escalation.
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For the Owner's Cost category, the Company revised the forecasted contingency dollars
previously allocated to this category downward principally duc to revisions related to personnel
rcsourccs over the life of the project. 'I'he C'ompany continually monitors its personnel needs and
refines its forecasts as thc project develops. Further forecast revisions are likely.

Movcinents of dollars and projected allocations between cost categories cause potential
ramifications for the total cost of thc project. As a result and at thc request of ORS, SCE&CI will bc
providing a breakdov, n to ORS of all transfers between cost categories, thc reason for the transfers,
and the impact to the construction in 2007 dollars.

SCK&(~ and the S&outh Carolina Public Service Authority "Santee Coo er"
~Partnershi

SC'L'&G and Santcc Cooper (co-owners of 55'io and 45'..'o of the project, respectively)
continue to operate jointly to construct Units 2 & 3 under the temts established in their Bridge
Agreement. Negotiations continue between thc two to establish the terms of a final joint ownership
contract. In SCE&G's latest Securities and Exchange Commission ("SEC". ) filing, SCE&G
disclosed uncertainty as to Santcc Cooper's joint ownership. Specifically, SCE&Ci stated that
"SCE&G is unable to predict whcthcr any change in Santcc Cooper's ownership interest or the
addition of ncw joint owners will increase project costs or delay thc commercial operation dates of
the new units. Any such project cost increase or delay could be material.

"

Notable Activities Occurrin after March 31 2010
The BLRA allows SCE&Ci 45 days from the end of thc current Quarter to file the CJuartcrly

Rcport. As a result there may bc a 45 day delay betwccn thc end of the quarter and the filing. Items
of importance that occurred subscqucnt to the closing of thc I" quarter arc reported below.

During a site visit on July 12, 2010, ORS learned that SC'.F&C& allowed foundation work
to be performed at its nuclear construction site to accommodate a single large crane for the
assembly of Units 2 and 3 as opposed to the two smaller cranes contemplated in the L'PC.'

C"ontract. SCE&G has since reported to ORS that it provided Shaw with a limited authorization
to perform the foundation work for thc single large crane to ensure that the construction
rcmaincd on schedule, but informed Shaw that it (Shaw) was acting outside of thc ter&us of the
EPC contract at its own risk and that SCE&C& was Ilot waiving any of its rights under thc EPC
contract. SCE&G is in active ncgi&tiations with Shaw over the use of thc single large crane,
ORS will continue to m&&nitor thi» matter and provide an update in its next quarterly report.

As noted earlier in the Report, Change Order No. 5 was approved during the 2nd quarter.

Thc Federal Draft I'nvironmental Impact Statement ("DEIS") was issued by the Nuclear
Regulatory Commission ("NRC"') on April 26, 2010 v ith a public comment period until July 09.
2010. A public meeting on the DEIS was conducted by thc NRC'. in Jcnkinsvillc, SC on May 27,
2010 with ORS in attendance. The NRC staIT's recommendation in the DFIS is that thc NRC'
C'ombined I iccnse ("C'.OI,") bc issued as requested pending satisfactory resolution of all remaining
licensing criteria not covered by the DFIS. The Llnitcd States Army Corps of Engineers will issue its
recommendation for the Clean Water Act section 404 Wetlands Permit after the Final Environmental
Impact Statement ("FEIS")is issued. The FEIS is scheduled to be issued February 2011.

The NRC continues to host industry meetings for addressing activities associated with the
deployment of AP1000 tecluiology as well as other nuclear technologies. NRC' meetings», crc held



.Iune 9-11, 2010 ivith Vr'estinghousc Electric ('nmpany ("O'F("') on AP1000 Design Certitication
Amendmcnt Shield Building Design Methndol(igy. During the public session of the June 9, 2010
meeting, the NRC addrcsscd its October IS, 2009 letter tn 'A&BC wherein the NRC' had indicated
Vr&E(. v as not promptly and fully providing information requested by the NR('. . During thc June 9"
meeting, thc NRC'. stated, "Vv'cstingliouse has addressed the NRC reiieiv comments from the October
I S [2009] letter about the Shield Building design in an integrated and coinplete fashion.

" 'I'his is also
confirmed in a NRC .Iune 21, 2010 letter attached as Appendix C. Additional NRC public meetings
ii ere held Junc 24-2S, 2010 hy a subcommittee of thc NRC' Advisory Committee on Reactor
Safeg&uards. ORS participates in NRC' meetings open tn thc public; hoivever, ORS continues tn be
denied participation in NRC meetings closed tn the public

ORS mccts ivith Vv'EC on a quarterly basis, ivith thc latest meeting held on.lunc 1(x 2010 to
discuss thc status of Design C'. nntrnl Document ('DCD") 17 and 18 and XVEC'» recent meetings ii ith
the NR(". During thc .Iune 16" meeting ivith ORS, )VTC reported that it submitted complete
document'itinn for all DC'. D-17 design basis rciiciv ivith thc cxccption of onc submittal regarding
final off-site testing Vv&EC reports that the NRC'. is satisfied with lVEC's submittal on thc design basis
and that approval of the DCD is forthcoming I)CD-18 is an administrative DCD that captures
outstanding items I'rom prior DCDs and provides a means for closure f'or thc formal resolution of all
D('. D activities. During the .Iune 1(i" meeting iiith WEC, ORS ivas also informed that the NRC
established a September 2011 date for rulc-making on the COL v, hich is a predecessor event for the
issuance of the COL. SCENIC'r state&f in its 2010 I' Quarter Rcport that it d(ies not expect the COL tn
be issued by the NRC prior tn late 2011 or early 2012.

On June 21, 010, thc NRC issued a letter containing the '"Schedule f'or Completion nf thc
AV1000 Design ('ertification Amendment Rcviev'.

"
See Appendix C'. . This schedule confirms

September 2011 as thc rulemaking date which ivould lend support to thc issuance nf'the ('OI. shortly
thercaftcr.

I 'pcoming notable NRC dates are listed below

Julv 30. 2010

October 2010
December 2010

Februarv 2011

April 2011
September 2011

'vVEC Final Design Certification Amendment ("D(".A")
submittal to NRC
NRC' I-'inal Saf'cty Evaluation Report ("SER")information issued
A('. RS holds final subcoinmittee mccting on AP1000 DCA and
NRC: receives Vv'I'. (' DC'A Revision 18''

FEIS issued and

I cderal Register Notice fnr Proposed Rulcmaking published by
NRC
Public comment period ends for NRC Proposed Rulemaking
NRC Final Rulcrnaking

SCE&v Ci's 2010 2" Quarterly Repor is due 48 days af'tcr Junc 30, 2010. ORS expects to
continue puhlishin«a report ci aluating SCI.@(1's Quarterly Report

This lan& uige is dir&crlv t'rom ihc VRC' June 'l. 2(110 le(i«i. C)RS &ip&eis the NR(' ivill receiie the I)C'A iiith
I)('l)s ihr&iugh Revisi&in 18 &in this d;ire
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Items are in order by Scheduled Completion Date in Order 2010-12 Previous
Key: Quacte

APPENDIX A

Next Quarter

Gf Plantta Site Specifi
etail De

prove Engineering o ureme t And
Construction. em nt

9/11/2007

5/23/2008

No

No

No

No

9/ ~ 1200

5/23/2008

Control Rod Bri ec anism —ssue PO
14 Fo L ng Lead Mat rial To abricator- Units 6/21/2MS

2.And - irst aymen
No No 6/21/2008

Start Site D v op t
Co tracto Iss e a enera or

Fa ncator ni 8 3
Gontractor Issu Lon a aterial 0 To

eactor Coola t. ump. abncator - Units 2

6/23/2008

6/30/200

6/30/2008

No

No

No

No

612312M

5/29/200

6/30/200

1mo th
e

ontractor Issue PO o eactor Goolan
Loop Pipe abricato irs P yment- U its 2 6/3012008 No Sl20/200

Co tractor Iss Long a ateria PG To
6/30/2008

Reactor essel Fabricator - nits 3 No /29 200
rly

Stre Generator - Issu Final 8 o
Fa ri t r or

Cogi o od ve chan m- Contractor
Issu 6' o Lo a enal To

Fabn cato its 3
Reactor oolant Pum ssue nal P — To

abricato - ni 3
Contracto Issue ~ o ccumula or Tan

Fab to ni
.ontractor'Issue Passive Residual

Hea emova Hea xc n abricator. —
Jrst P n its2.

Contractor ss PG o essu zer
a cato 2

Contr cto ue PG o -ore akeup Tank
Fabncator - n &

Gontractor Issue Fina PG Reactor Vessel
cat -' i &3

ns entation 8 Contr Simulator&-
Gontractor lace Notice o roceed - nitss2

6/30/2008

6/30/2008

6/30/200

7/31/2008

8/31/2MS

8/31/2008

9/30/2M 8

9/30/2008

10/31/200

No

No

No

No 6 01200

6/3 /2008

No

No

6/30 2008

7/3, /200

18/2008

No

No

No

8/ 8/2008

9/30/2008

9 30/2008

No 0 1/2008

-o akeup Tan abricato Issue Long
e d ateri . i 2 & 3

ccumu tor Tia abn Iss ong
a ria PG n 2&.3

ress urizer ahricato ssue orig ead
Matenal PG ni 8 3

10 31/2008

0/31/2008

10/31/2008

No

0131/200

10/31 2008

10/31/200

29
-ontractor lssu 8 To ve esidua

'
eat Removal Exch n er bricator-

Second Payment - its 2 & 3
10/31l2008 No 10/ 1/200

Reactor e I nte als — ue Lon Lead
Material PG T'o F biicator

nits
Issue PGs To uclear Component

Fabnca o r its And on nment
V sse

Start Gleanng G b in And Grading

Besign Finalizatio Payment 3

Start. Parr oa ntersection Work

Gontractor I ue PG Tio Turb ne. Generator
Fabricator ni &

Contractor ssue P ~ T S ib Valve
Fabricator ni 2 & 3'

Variable requency Dnv abricator Issue
o e - i .2&3

Reactor Coola t Loo i Contractor
Issue PG To ricato - Second ayment-

Units 2 &

11/21/2008'

12/3/2M

1'/26/2009

1/31/2009

2/13/2009

2/28/2009

3/3 /2009

4/30/2009

4130/200

No

No

No

No

No

No

No

No

No

No

No

No

No

No

/2 12 08

12/3/2008

1/26/2009

1/30/2009

2/13/2009

19/2009

3/31/2009

4/30/2009

0/2009

Design Finalization ayment. 4

Reactor Goolant mp abricator Issue
on ea ate. al Lo s2- Units 28 3

Contr Ro Drive Mechanisms - F ricator
o Start Procurement ~ ong ea teria

nit

4/30/2009

4/30/2009

6130/2009

No

No

No

No

4/3012009

4/30/2009

No 6/30/2009
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APPENDIX A

Next Quarter

43

Contractor ue PO o Integrated@cad
Pack Fabricat - nits
ssue PBs To clea So ponent

Fabricators For Nucl Island Structural 7/31'/2009

Ca2 Modules

Integrated. Hea Pack g Issue, PB To
abricator - Unitsi2 & 3.- econd/Payment

I

Design Finalization Payment 5 7/31/2009

Reactor Vessel Fabri tor Notice To
Contractor Bf eceipt Of Flange Nozzle Shell 7/31/2009

.F.or i - 'nit 2
Turbine Generator Fabricator ss eiPB For" -~gR- 8/31/200941Condenser. Material -' nit 2 .4m'
Contractor Issu PO To aln Transformers

F. ricatorx- Uni 2 &.3

,'Sta Erection Of Construction Buildings, .iTo . ill
nclude Craft Facilities For Personnel, Tools,
quipment; First Aid acili es;. Field Bffices,

For Site anagement And Support
'Personnel; Tempora . Warehouses; And

Construction Hiring;Bffice

No

No

No

No

No

No

No

. No 7/31/2009

No 8/28/2009

No 8/28/2009

No

No

8/28/2009

9/25/2009

No 12/18/2009

No 7/31/2009

No 7/3 /2009
r

I

J

Delayed 2"
Months

Integrated HeatiPack ges Fabricator Issue
ong Lead atenal PO - Bnits 2 & 3

'i

Design Finalization Payment:, 6 +& /10/31/2009,

Instrumentation And Control/Simulator~
Contractor. ssue P To Subcontractor For 1-2/31/2009i

Rad Monito Sys - - nits 2 & 3

No

No

No

No

No 10/7/2009

No 12/17 2009

10/1/2009
early

Turbine Generator Fabricator Issue PO For
Moisture Separator Reheater/Feedwater

Heater Material
Unit 2

No No

58

Steam Generator Fabricator Notice To
Contractor Of Receipt Of 1st Steam

Generator Transition Cone
For in - Unit 2

Passive Residual Heat Removal Heat
Exchanger Fabricator Receipt Of Long Lead

Material - Units 2 & 3

No

No

No

No

Turbine Generator Fabricator Notice To
56 Contractor Condenser Fabrication Started - 5/31/2010

Unit 2

Passive Residual Heat Removal Heat
79 Exchanger Fabricator Notice To Contractor

Of Final Post Weld Heat Treatment - Unit 2
6/30/201 0

No

No

No

No

Completed
7 months

No No

Pressurizer Fabricator Notice To Contractor
Of Welding Of Upper And Intermediate

Shells Com letion - Unit 2
No No

No No

No No
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Reactor Coolant Pump Fabricator Notice To
Contractor Of Manufacturing Of Casing

Completion Of Unit
No No

60 No No

No

No No

No No

No No

No No

No No

No No

No

Reactor Coolant Pump Fabricator Notice To
Contractor Of Stator Core Completion - Unit

2
No No

No

Turbine Generator Fabricator Notice To
Contractor Of Receipt Of 1st Steam

Generator Tubin - Unit 2
No No

74 No No

Reactor Vessel Fabricator Notice To
Contractor Of Closure Head Cladding

Com letion - Unit 3
No No

No No

No No

83 Set Containment Vessel Ring ¹1 For
Unit 2

No No

Passive Residual Heat Removal Heat
Exchanger - Delivery Of Equipment To Port

Of Ent - Unit 2
No No

89 No No

No No
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No No
6 months

early

No No

Reactor Coolant Pump Fabricator Notice To
Contractor Of Final Stator Assembly

Completion - Unit 2

Reactor Coolant Loop Pipe - Shipment Of
E ui ment To Site - Unit 2

No

No No

Delayed 3
months

No No

No No
13 months

early

No No

No No

No No

No No
Delayed 3
months

No No

Polar Crane - Shipment Of Equipment To
Site - Unit 2

No No

Reactor Coolant Pump Fabricator Notice To
Contractor Of Stator Core Completion - Unit

3
No No

Reactor Coolant Pump - Shipment Of
Equipment To Site (2 Reactor Coolant

Pum s - Unit 2
No No

No No

No No

114

Complete Unit 3 Steam Generator Hydrotest
At Fabricator (9.1Q:Reactor Vessel Internals
Fabricator Start Perform Guide Tubes Free

Path Test - Unit 3)

Complete Welding Of Unit 2 Passive
Residual Heat Removal S tern Pi in

2/26/2014

Pxge4 of 5

No No

No
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No No

117 No No

Steam Generator Contractor Acceptance Of
Equipment At Port Of Entry - Unit 3

No No

3 months
earl

Load Unit 2 Nuclear Fuel 10/28/2015

4 months
earl

4 months
earl

4 months
earl

Complete Unit 3 Nuclear Fuel Load
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APPENDIX C

June 21, 2010

Sadler D 'Sandy" Rupprecht
Vice President, Regulatory Affairs and Strategy
West ing house Electric Com p any
Nuclear Power Plants
273A Cranberry Woods Headquarters
1000 Westinghouse Dnve
Cranberry Township, PA 16066

SUBJECT: SCHEDULE FOR THE AP1000 DESIGN CERTIFICATION AMENDMENT
REVIEW

Dear Mr. Rupprecht

The purpose of this letter is to communicate the schedule for the AP1000 Design Certification
Amendment (DCA) application review and the U. S Nuclear Regulatory Commission's (NRC's)
expectations

On October 15, 2009, NRC sent a letter to Westinghouse Electric Company (Westinghouse) in

response to the August 31, 2009, Westinghouse shield building design submittal In its letter,
NRC said that it had determined that the proposed design of the shield building would require
modifications in some specific areas in order to ensure its ability to perform its safety function
under design basis loading conditions and to support a finding that would meet applicable
regulations NRC also said that the impact on the review schedule for the DCA review would
be established after discussion with Westinghouse about its plans to address NRC's
determination.

In response to the NRC's October 15, 2009 letter. Westinghouse submitted a report titled,
"Design Report for the AP1000 Enhanced Shield Building, Revision 2" on May 7, 2010. This
report included detailed design analyses, the benchmarking analysis, and some test results
With the receipt and preliminary evaluation of Revision 2, and discussions with Westinghouse
regarding schedule, the NRC has a better understanding of how Westinghouse plans to address
NRC's concerns and is now able to establish the review schedule for the balance of the AP1000
design review.

The NRC has established an aggressive goal of completing the AP1000 design certification
rulemaking by the end of fiscal year 2011 to support the needs of the Vogtle and Summer
combined license (COL) applications and their associated construction plans Completion of the
rulemaking by the end of September 2011 will not be easy. A number of technical issues
remain on the application and it will require substantial commitment of resources and the
attention of senior management by both Westinghouse and the COL applicants to drive
technical issues to closure in a time frame that would support the schedule below.

There are several cntical milestones that Westinghouse must meet in order to achieve the
schedule First, Westinghouse must establish the complete scope of the DCA with defined
closure plans for all known issues by the end of June 2010 Second, Westinghouse must



provide all necessary licensing documentation to support resolution of known technical issues
by the end of July, 2010. If these milestones are met. the staff will work aggressively to
complete the technical review by the end of August 2010 and will work with the Advisory
Committee on Reactor Safeguards (ACRS) so that it will be able to complete its oversight
reviews by December 2010. Further. the staff is implementing additional innovative ways to
expedite the rulemaking process to achieve the listed milestones.

The following is the schedule that we have established:

October 18 2010
November 18 2010
December 2. 2010

E~arl -December 2010
February 2011

April 2011
September 2011

NRC issues final advanced FSER information issued to the ACRS
ACRS holds final subcommittee meetin on AP1000 DCA
AORS holds final full committee meetin on AP1000 DCA
NRC receives Westin house DCA Revision 18 submittal
NRC ublishes Federal Re ister Notice for Pro osed Rule
Pubkc comment eriod ends

I
Final Rule

Schedule for Completion of the AP1000 Desi n Certification Amendment Review
Action Com letion Date

NRC finalizes AP1000 DCA review scope and closure strategy for remaining June 30. 2010
issues
NRC receives final Westin house DCA submittal
NRC technical staff corn letes Final Safet Evaluation Report (FSER) inputs

There is no margin in this schedule that would permit movement of these critical milestones and
still achieve the goal of completing the rulemaking by the end of September 2011. While the
staff has increased its attention to meeting the schedule, we will assure that the design meets
all applicable NRC regulatory requirements before we proceed to certification rulemaking.

In summary. NRC believes that completion of the AP1000 DCA safety evaluation by the end of
calendar year 2010 is aggressive yet achievable with substantial management oversight and
commitment from Westinghouse to meet the established milestones with quality submittals that
resolve identified technical issues. The staffs review will require Westinghouse management to
maintain frequent interactions as recently established. The NRC also expects Westinghouse to
maintain a high level of commitment to provide the necessary information to the NRC in

accordance with the above schedule. If you have questions regarding these matters. please
contact Mr. Frank Akstulewicz at (301)415-1199.

Sincerely.

/RA/

David B Matthews, Director
Division of New Reactor Licensing
Office of New Reactors

Docket No 52-0006
cc: See next page



prowde all necessary licensing documentation to support resolution of known technical issues by the end
of June 2010. Second, Westinghouse must provide all necessary licensing documentation to support
resolution of known technical issues by the end of July. 2010 If these milestones are met, the staff will

work aggressively to complete the technical rewew by the end of August 2010 and will work with the
Adwsory Commrttee on Reactor Safeguards (ACRS) so that it will be able to complete its oversight
reviews by December 2010. Further. the staff is implementing additional innovative ways to expedite the
rulemaking process to achieve the listed milestones

The following is the schedule that we have established

Schedule for Com letion of the AP1000 Desi n Certification Amendment Rewew
Action

NRC finalizes AP1000 DCA rewew scope and closure strategy for remaining
issues

I
NRC receives final West~nhouse DCA submittal
NRC technical staff completes Final Safety Evaluation Re ort FSER in uts
NRC issues final advanced FSER information issued to the ACRS
ACRS holds final subcommittee meetin on AP1000 DCA
ACRS holds final full committee meetin on AP1000 DCA
NRC receives Westinghouse DCA Revision 18 submittal

~NRC ublishes Federal Register Notice for Pro osed Rule
Public comment enod ends
Final Rule

Completion Date
June 30. 2010

Jul 30, 2010
Au ust 30, 2010
October 18, 2010

November 18, 2010
December 2, 2010

Earl -December 2010
Februa 2011

A nl 2011
Se tember 2011

There is no margin in this schedule that would permit movement of these cntical milestones and still
achieve the goal of completing the rulemaking by the end of September 2011 While the staff has
increased its attention to meeting the schedule we will assure that the design meets all applicable NRC
regulatory requirements before we proceed to certification rulemaking

In summary, NRC believes that completion of the AP1000 DCA safety evaluation by the end of calendar
year 2010 is aggressive yet achievable with substantial management oversight and commitment from
Westinghouse to meet the established milestones with quality submittals that resolve identified technical
issues The staffs rewew will require Westinghouse management to maintain frequent interactions as
recently established The NRC also expects Westinghouse to maintain a high level of commitment to
provide the necessary information to the NRC in accordance with the above schedule If you have
questions regarding these matters, please contact Mr. Frank Akstulewicz at (301j 415-1199

Sincerely,

/RA/
David B. Matthews, Director
Division of New Reactor Licensing
Office of New Reactors

Docket No 52-0006
cc See next page
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DC Westinghouse — AP1000 Mailing List
CC

Ms. Michele Boyd
Legislative Director
Energy Program
Public Citizens Critical Mass Energy

and Environmental Program
215 Pennsylvania Avenue. SE
Washington, DC 20003

(Revised 05/04/2010)

Mr Gary Wright, Director
Division of Nuclear Facility Safety
illinois Emergency Management Agency
1035 Outer Park Drive
Springfield, IL 62704

Mr Barton Z. Cowan, Esquire
Eckert Seamans Cherin 8 Mellott. LLC
600 Grant Street. 44th Floor
Pittsburgh, PA 15219

Mr Jay M Gutierrez
Morgan, Lewis 8 Bockius, LLP
1111 Pennsylvania Avenue. NW
Washington, DC 20004

Ms Sophie Gutner
P.O. Box 4646
Glen Allen, VA 23058

Ms Sharon Bowyer Hudson
Office of Regulatory Staff
State of South Carolina
1401 Main Street
Suite 900
Columbia, SC 29201

Mr. Ronald Kinney
South Carolina DHEC
2600 Bull Street
Columbia. SC 29201

Mr. Tom Sliva
7207 IBM Drive
Charlotte NC 28262

Mr Ed Wallace
General Manager — Projects
PBMR Pty LTD
P. O. Box 9396
Centurion 0046
Republic of South Africa
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DC Westinghouse — AP1000 Mailing List

Email

agaughtmsouthernco corn (Amy Aughtman)
alsterdis@tva. gov (Andrea Sterdis)
amonroe@scana corn (Amy Monroe)
Antonio Fernandez@FPL. corn (Antonio Fernandez)
APAGLIAScana corn (Al Paglia)
APHNEI org (Adrian Heymer)
awc@nei org (Anne W Cottingham)
bgattoniroe corn (William (Bill) Gattoni))
Bill Jacobs@gdsassociates corn (Bi I Jacobs)
BnnkmCBwestinghouse. corn (Charles Bnnkman)
Carellmdwestinghouse corn (Mario D Carelli)
cberger@energetics corn (Carl Berger)
chris maslak@ge corn (Chris Maslak)
crpierce@southernco corn (C R Pierce)
CumminWE@Westinghouse corn (Edward W. Cummins)
cwaltmanroe corn (C Waltman)
david. hinds@ge corn (David Hinds)
david lewispillsburylaw corn (David Lewis)
Derlinda Bailey@chguernsey corn (Dennda Bailey)
doug ellis@shawgrp corn (Doug El is)
eddie. grantexcelservices corn (Eddie Grant)
erg-xl@cox. net (Eddie R Grant)
fbelserregstaff. sc.gov
gcesare@enercon corn (Guy Cesare)
George Madden@fpl. corn (George Madden)
gwcurtis2tva gov (G W. Curtis)
gzinkeentergy corn (George Alan Zinke)
ian c nckard@us westinghouse. corn (lan C Richard)
)ames. beard@gene ge corn (James Beard)
)erald head@ge corn (Jerald G. Head)
Iflitter@regstaff. sc.gov
jgutierrezmorganlewis. corn (Jay M Gutierrez)
Jfm ncciowdc greenpeace org (James Riccio)
jim@ncwarn. org (Jim Warren)
JJNesrsta@cpsenergy corn (James J Nesrsta)
john elnitsky@pgnmail corn (John Elnitsky)
John O'Neill@prllsburylaw corn (John O' Neill)
Joseph Hegner@dom corn (Joseph Hegner)
lunichi uchiyamamnes-us corn (Junichi Uchiyama)
KSuttonmorganlewis corn (Kathryn M. Sutton)
kwaugh@impact-net org (Kenneth 0 Waugh)
Ichandlermorganlewis. corn (Lawrence J Chandler)
lindg1dawestinghouse corn (Don Lindgren)
Mare Brooks@dhs gov (Mare Brooks)
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maria. webb@pillsburylaw. corn (Maria Webb)
marilyn. kray@exeloncorp. corn
mark. beaumont@wsms. corn (Mark Beaumont)
Mark. Crisp@chguernsey. corn (Mark Crisp)
matias travieso-diaz@pillsburylaw. corn (Matias Travieso-Diaz)
maurerbf@westinghouse. corn (Brad Maurer)
media@nei. org (Scott Peterson)
Mitch. Ross@fpkcom (Mitch Ross)
MSF@nekorg (Marvin Fertel)
mwetterhahn@winston corn (M. Wetterhahn)
nirsnetnirs. org (Michael Mariotte)
nscjiangguang@sina. corn (Jiang Guang)
Nuclawmindspring corn (Robert Temple)
patriciaL. campbell@ge. corn (Patricia L. Campbell)
paul. gaukler@pillsburylaw. corn (Paul Gaukler)
Paul. Jacobs@fpl. corn (Paul Jacobs)
Paul@beyondnuclear org (Paul Gunter)
pshastings@duke-energy corn (Peter Hastings)
Raymond Burski@fpl. corn (Raymond Burski)
rclary@scana. corn (Ronald Glary)
rgrumbir@gmail corn (Richard Grumbir)
Richard. Orthenfpkcom (Richard Orthen)
RJB@NELorg (Russell Bell)
robert. kitchen@pgnmail. corn (Robert H. Kitchen)
rong-pan@263. net (Pan Rong)
Russell. Wells@Areva. corn (Russell Wells)
sabinski@suddenlink. net (Steve A. Bennett)
sandra. sloan@areva. corn (Sandra Sloan)
saporito3@gmail. corn (Thomas Saporito)
sfrantz@morganlewis. corn (Stephen P. Frantz)
shudson@regstaff sc.gov (Sharon Hudson)
sisk1 rb@wetinghouse. corn (Rob Sisk)
sroetger@psc. state. ga. us (Steve Roetger)
stephan. moen@ge. corn (Stephan Moen)
Steve. Franzone@fpl. corn (Steve Franzone)
steven. huak@ge. corn (Steven Hucik)
strambgb@westinghouse corn (George Stramback)
Tansel. Selekler@nuclear. energy. gov (Tansel Selekler)
tdurkin@energetics. corn (Tim Durkin)
Timothy Beville@nuclear. energy. gov (Tim Beville)
tom miller@hq. doe. gov (Tom Miller)
tomccall@southernco. corn (Tom McCallum)
TomClements329@cs. corn (Tom Clements)
trsmith@winston. corn (Tyson Smith)
Vanessa. quinn@dhs. gov (Vanessa Quinn)
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('ummtssion appruc;&l. :& Il ORS muriitoring is btlse 0 un th&.' updated XIII»stone Schedul».

Ver formance Measurcrncnt Baseline Schedule "Vl»IBS"

In itcldition t&& th» Xfifestorie Schedule. ORS;&Iso inuruturs thc I'MI3S. »3'htl» Ihc !clif»stone
eh» Jt&lc pt'c&rid&. s iln & && et &ill 'tssessrncII I ut thc cui&SII t&CItotl pn&L'I css. Ihc Pic'113, i illfoA s speci lie

d&I) -Io-d&I) cut&stl ttcttutl tnoll&1ut ttl '. I he I cf13S is the contr;&ctu;il schedule usecl I&)

3K'estinulruuse I&lectric ('urnp&tn) ("&&'I'('. ") and, illa(s I to&'eth»t' tls th» ( oilsortiurn"), 'Ii&J

S(:I 8;(I 1(i estiiblislt Ihc ache'JttlitIgi &iuills. I'ore»&tat uf cits!h tfocr t&IIJ 'tccutrntabilities requir»&1 in
th» I-:ng&ineerirtu. procuremer&t;trrd ('or«tructiun ("I p('") contr&ict. I hc Pt&11)S cunt&&ins

cumpletior& d(ites, pi&i Incr&t cl'ties. &lnd critic II J&ltes tor cuntpleti&&ir ot cert;lin tet&cities prior tu
th» st'&rt ut other activities. Th» I'Nfl)S rcc»iv»s I'requent rex isi&&ns due t&i numerous interntil;tri I

»st»mal influen»»s such 'ts 11» i(her. delicer) schedules. pruiircss ut' constructior&. (ttld
In it tl it t&ic t it I'it&g,
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Allowance for Funds llsed Durin Construction "AFUDC"

The Federal I.nergy Regulatorv Commission ( FERC") sets and defines the Al'UD(' rate
formula and thc variables composing the lormula. As such the AI UDC rate changes based on
various lactors including the cost ol long-term debt, short-term debt. and the latest Commission
approved return on common equity. Construction 0/ork in Progress ("('WIP") is multiplied by
the AFUDC rate to arrive at actual Al'UDC. I he BI.RA allows any ('Vi11P not included in

revised rates to continue to earn Al'UD('.

Chan e Orders
Change
Order

Nu.

Description

Reactor () crator I'raining

I.imitcd Sco c Simulator
Parr Road Rehabilitation
'I ransfer of module fabrication and site assembly scope of work from %'I.C to Shaw
Additional Reactor 0 rator I raining
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APPENDIX E

Commonls L'sed .Acronsnts and References

ACES
AFL DC
API o'

BLR A

COL
cultus .On

( '. I 'II.&un1

( (tip
IN'. x

D(D
DE Is

LPC
I FR(
SRC
(I)cs
Pk1BS
I' s(
8 nIIe ( ' 'pet
SCFR(

SLR
Shat
Ln11 C

(TE(

BRC Ad&tsoD C rnmtrrcc on Rca tor safeguard
.Allo &an e for Fund I'sed Dunng C &mstrucnon

Thc name ot the nuclear umt model

Ba c Load Re&ten Act
XRC ('ombtncd LI ense
Pubhc San toe Comnu eton of S&auth C arolma
ss cstmghouse Elecmc Compam and The Shan Ciroup. Inc
C&anstnt tmn igcrk In Prcme
De t n Certtlicttton .Amendment

De Ign ('ontrol Document
Drah Federal Em tronntent;d Impact Statement
Federal Ent tronmcntal Impa t Statement
Engtneenn . Procuremenr and C onstrucnon ontract
Federal Ener I Re uk&ter& C rnmt Ion
Nu lear Rc ulatoD Comm( Ion
Sourh Carolma Oft& e of Rcgulatom StatT
Perfomtance hfeasurement Bt elme S hedulc
Publm Sen Icc C omnnsston of South Catohna
South ('arolmt Publt S nt e.Authontt
South C arolma Ele trtc (c Cia Compam
Secunne and Eschan e ('omnn stun
NRC Safet& E& alu at&on Rcport
The sha I Group. Inc
SC ERCr T C sumnter Nuclear Srauon I 'rats ' fb

Ke tm h u e Elecrnc Compant


